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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS
STATEMENT OF RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 
31 December 2021 

These financial statements have been prepared by the Ministry of District Administration and Lands in accordance with the 
provisions of the Public Management and Finance Act (2020 Revision). 

We accept responsibility for the accuracy and integrity of the financial information in these financial statements and their 
compliance with the Public Management and Finance Act (2020 Revision). 

As Acting Chief Officer I am responsible for establishing; and have established and maintained a system of internal controls 
designed to provide reasonable assurance that the transactions recorded in the financial statements are authorised by law, 
and properly record the financial transactions of the Ministry of District Administration and Lands. 

As Acting Chief Officer and Chief Financial Officer we are responsible for the preparation of the Ministry of District 
Administration and Lands financial statements, representation and judgements made in these statements. 

The financial statements fairly present the financial position, financial performance and cash flows of the Ministry of District 
Administration and Lands for the 6-months period ended 31 December 2021. 

To the best of our knowledge we represent that these financial statements: 
(a) completely and reliably reflect the financial transactions of Ministry of District Administration and Lands for the 6-

months period ended 31 December 2021;
(b) fairly reflect the financial position as at 31 December 2021 and financial performance for the 6-months period ended

31 December 2021; and
(c) comply with International Public Sector Accounting Standards as set out by International Public Sector Accounting

Standards Board under the responsibility of the International Federation of Accountants.  Where additional guidance is
required, International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board are
used.

The Office of the Auditor General conducts an independent audit and expresses an opinion on the accompanying financial 
statements.  The Office of the Auditor General has been provided access to all the information necessary to conduct an audit 
in accordance with International Standards on Auditing. 

Wilbur Welcome  Nicola Anderson-Wildman 
Acting Chief Officer Chief Financial Officer 

_____________2022 _____________2022 7 July7 July
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AUDITOR GENERAL’S REPORT 
 
To the Members of Parliament and the Chief Officer of the Ministry of District Administration and Lands.  
 
Opinion  
I have audited the financial statements of the Ministry of District Administration and Lands (the “Ministry”), which 
comprise the statement of financial position as at 31 December 2021 and the statement of financial performance, 
statement of changes in net worth and cash flow statement for the six months period ended 31 December 2021, and 
notes to the financial statements, including a summary of significant accounting policies as set out on pages 10 to 34. 
 
In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Ministry as at 31 December 2021 and its financial performance and its cash flows for the six months period ended 
31 December 2021 in accordance with International Public Sector Accounting Standards. 
 
Basis for Opinion 
I conducted my audit in accordance with International Standards on Auditing (ISAs). My responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my 
report. I am independent of the Ministry in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code), together with the ethical requirements that are relevant to 
my audit of the financial statements in the Cayman Islands, and I have fulfilled my other ethical responsibilities in 
accordance with these requirements and the IESBA Code. I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my opinion. 

 
Emphasis of Matter 
As outlined in note 1b of the financial statements, the Cabinet and Parliament’s Finance Committee authorized 
supplementary funding of about $747 thousand for the Ministry under sections 12(1) and 12(2) of the Public 
Management and Finance Act (2020 Revision) (“PMFA”) respectively. A Supplementary Appropriation Bill for the 
funding was not introduced in Parliament by 31 March 2022 as required by section 12(3) of the PMFA.   

 
As outlined in the same note, the Ministry reallocated approximately $361 thousand between different output groups 
and $2.4 million in appropriations for equity injections from the Entity to the Executive, contrary to section 9(4) of the 
PMFA. The reallocations were not authorized by the Cabinet or Parliament. 
 
My opinion is not qualified with respect to these matters. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements  
Management is responsible for the preparation  and fair presentation of the financial statements in accordance with 
International Public Sector Accounting Standards and for such internal control as management determines is necessary 
to enable the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Ministry’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Ministry or to cease operations, or has no realistic 
alternative but to do so. 
 
 
Those charged with governance are responsible for overseeing the Ministry’s financial reporting process. 

Phone: (345) - 244-3211 

Fax: (345) - 945-7738 

AuditorGeneral@oag.gov.ky 

www.auditorgeneral.gov.ky 

 

3rd Floor, Anderson Square 

64 Shedden Road, George Town 

P.O.Box 2583 

Grand Cayman, KY1-1103, Cayman Islands 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, I exercise professional judgment and maintain professional skepticism 

throughout the audit. I also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Ministry’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Ministry’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, I am required to draw attention in my auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my auditor’s report. However, future events or conditions
may cause the Ministry to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

I have undertaken the audit in accordance with the provisions of section 60(1)(a) of the Public Management and 

Finance Act (2020 Revision). I communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that I identify during my audit. 

Sue Winspear, CPFA 
Auditor General 

7 July 2022 
Cayman Islands 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
STATEMENT OF FINANCIAL POSITION 
AS AT 31 December 2021 
Expressed in Cayman Islands Dollars 
 

 
 
 
The accounting policies and notes on pages 10 to 34 form an integral part of these financial statements.  
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Expressed in Cayman Islands Dollars 

 Note  Actual  
 Original 

Budget  
 Final 

Budget  

 Variance 
(Final 

Budget vs 
Actual)  

   $'000   $'000   $'000   $'000  

Sales of goods & services 10     8,946  
          

9,714    10,454  
             

1,508  
Other revenue           -                   -             -                       -    

Total Revenue      8,946  
          

9,714    10,454  
             

1,508  

      

Expenses      

Personnel costs 11       7,082  
              

7,036        7,489  
                      

407  

Supplies and consumables 12       1,188  
              

2,062        2,400  
                  

1,212  

Depreciation & amortization 6 ,6a           498  
                  

608            565  
                        

67  

Impairment of inventory 4                1  
                     

-                 -    
                        

(1) 

Total Operating Expenses        8,769  
              

9,707      10,454  
                  

1,685  

Other Gains and Losses      

(Gains)/Loss on foreign exchange transactions              (1) 
                     

-                 -    
                           

1  

(Gains)/Loss sale of Asset               -    
                       

7               -    
                         

-    

Total Expenses        8,768  
              

9,714      10,454  
                  

1,686  

      

Surplus for the year            178  
                       

- -  
                    

(178) 

 
The accounting policies and notes on pages 10 to 34 form an integral part of these financial statements. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
STATEMENT OF CHANGES IN NET WORTH 
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
Expressed in Cayman Islands Dollars 

  Note 
Contributed 

Capital 
Revaluation 

Reserve 

Accumulated 
Surplus/ 
(deficits) 

Total Net 
worth 

Original 
Budget 

Final 
Budget 

Variance 
(Final Budget 

vs Actual) 

    $'000 $'000 $'000 $'000 $'000 $'000 $'000 

Balance at 1 July 2021    
                        
-    

                        
-                      -    

                    
-    

                           
-    

                         
-    

                        
-    

Changes in net worth for 2021          

  Transfers from other Ministries   21 
             

4,706             10,703                 -    
        

15,409  
             

15,411  
            

15,411                     2  

  Equity Investment from Cabinet  
                 

533                       -                   -    
              

533  
               

3,396  
                  

996                   463  

Net revenue / expenses recognized directly in 
net worth   

             
5,239             10,703                 -    

        
15,942  

             
18,807  

            
16,407                   465  

  Surplus for the period 2021                       -                         -               178  
              

178  
                       

-    
                      

-    
                

(178) 
Total recognized revenues and expenses for 
the period                 (178) 

            
(178) 

                       
-    

                      
-                     178  

Balance at 31 December 2021   
             

5,239             10,703                 -    
        

15,942  
             

18,807  
            

16,407                   465  

 
 
The accounting policies and notes on pages 10 to 34 form an integral part of these financial statements. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
CASH FLOW STATEMENT 
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Expressed in Cayman Islands Dollars 
 

   Note   Actual  
 Original 

Budget   Final Budget  

 Variance 
(Final Budget vs 

Actual)  

    $'000   $'000   CI $'000   $'000  

       

CASH FLOWS FROM OPERATING ACTIVITIES       

Receipts       
    Outputs to Cabinet             6,333           9,169                9,916                    3,583  
    Sale of goods and services - third party             1,022               545                   538                     (484) 

    Other receipts                  59                 (0) 
                    

(0)                       (59) 
Payments                    -                         -     
    Personnel costs          (7,007)        (7,043)            (7,445)                       (438) 
    Supplies and consumables               (819)        (2,057)            (2,393)                 (1,574) 

    Other payments               (203)                (6) 
                    

(7)                       196  

    Financing/interest expense                    -                    -                         -     

Net cash flows from operating activities  14              (615)              608                   608                    1,224 

       

CASH FLOWS FROM INVESTING ACTIVITIES       
    Purchase of property, plant and equipment               (360)        (3,396)                (945)                 (585) 

Net cash flow from / (used by) investing activities               (360)        (3,396)                (945)                 (585) 

       

       

CASH FLOWS FROM FINANCING ACTIVITIES       
    Equity Investment Cabinet                 351           3,396                   945                    594  
    Equity Investment -Other Ministries             1,515           1,515                1,515                           -    

Net cash flows from/ (used by) financing activities             1,866           4,911                2,460                    594  

       
Net increase/(decrease) in cash and cash equivalents                 893           2,124                2,124                    1,231  
Cash and cash equivalents at beginning of period                    -                    -                         -                             -    

       

Cash and cash equivalents at the end of the period 2               893  2,124  2,124                    1,231  

 
 
The accounting policies and notes on pages 10 to 34 form an integral part of these financial statements. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 

 

Description and principal activities  
The Ministryof District Administration and Lands, (hereafter referred to as the “Ministry”) is a Government owned entity as 
defined by section 2 of the Public Management and Finance Act (2020 Revision) and it is domiciled in the Cayman Islands.  
 
Its principal activities and operations include all activities carried out in relation to outputs purchased by the Minister for the 
departments in the Ministry of District Administration and Lands as defined in the Plan and Estimates for the Government of 
Cayman Islands. 
 
Effective July 1, 2021, following the April 2021 elections, the Ministry of District Administration and Lands was formed with 
responsibility for the Core Ministry Administration, District Administration Department (which was previously under purview of 
the former Ministry of District Administration, Tourism and Transport) as well as the following departments and units that were 
transferred from the Ministry of Education, Youth, Sports, Agriculture and Lands: Lands and Survey, Public Lands Commission Unit 
and Sister Islands Sports. The initial staff complement of the new Ministry largely comprised personnel that were transferred from 
the former Ministries along with the aforementioned departments. 
 
Note 1:  Significant Accounting Policies 
These financial statements have been prepared in accordance with International Public Sector Accounting Standards (IPSAS) 
issued by the International Federation of Accountants and its International Public Sector Accounting Standards Board using the 
accrual basis of accounting. Where additional guidance is required, International Financial Reporting Standards (IFRS) issued by 
the International Accounting Standards Board are used. 
 
New and revised accounting standards issued that are not yet effective for the financial period beginning 1 July 2021 and not 
early adopted.  
 
Certain new accounting standards have been published that are not mandatory for the 31 December 2021 reporting period and 
have not been early adopted by the Ministry. The Ministry's assessments of the impact of these new standards are set out below. 
 
IPSAS 41, Financial Instruments was issued in August 2018 and shall be applied for financial statements covering periods beginning 
on or after 1 January 2023. IPSAS 41 establishes new requirements for classifying, recognizing and measuring financial instruments 
to replace those in IPSAS 29, Financial Instruments: Recognition and Measurement. It is anticipated that IPSAS 41 will not have a 
significant impact on the Ministry's financial statements. This will be assessed more fully closer to the effective date of adoption. 
 
IPSAS 42, Social Benefits was issued in January 2019 and shall be applied for financial statements covering periods beginning on 
or after January 2023. IPSAS 42 defines social benefits and determines when expenses and liabilities for social benefits are 
recognized and how they are measured. It is anticipated that IPSAS 42 will not have an impact on the Ministry’s financial 
statements, but this will be assessed more fully closer to the effective date of adoption. 
 
The accounting policies set out below have been applied consistently to all periods presented in these financial statements. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 1:  Significant Accounting Policies (continued) 
 
(a) Statement of Compliance and Basis of Preparation 
The financial statements of the Ministry have been prepared on an accrual basis in accordance with International Public Sector 
Accounting Standards (IPSAS). The financial statements are presented in Cayman Islands dollars, which is the functional and 
reporting currency of the Ministry.  Except where noted, all values in these financial statements are rounded to the nearest 
thousand ($000). Any discrepancies between totals and sums of components are due to rounding. The accounting policies have 
been consistently applied to all the years presented. The financial statements have been prepared on the basis of historical cost, 
unless stated otherwise. The cash flows statement is prepared using the direct method.  
 
Reporting Period 
The financial statements are prepared for the 6 months from 1 July 2021 to 31 December 2021, which covers the period of 
inception of the new Ministry to the 2021 year-end.   
 
Changes in Accounting Policies 
When presentation or classification of items in the financial statements is amended or accounting policies are changed, 
comparative figures are restated to ensure consistency with the current period unless it is impracticable to do sos. There were no 
changes in accounting policies during the financial 6-Months Period Ended 31 December 2021. 
 
(b) Budget Amounts 
 
Original Budget 
The original budget represents the residual budget that was allocated to the staff and departments that were transferred from 
the other Ministries to new Appropriation as at July 1, 2021 to facilitate the activities of the new Ministry. This residual budget 
reflects a portion of the estimates that were initially allocated to the previous Ministries as presented in the 2020-21 Budget 
Statement approved by the Legislative Assembly.  The original budget is broken down as follows: 
 
Cabinet Funding—Sales of Outputs to Cabinet: 

 
 Transferred from former 

Ministries  
 Transferred to new 

Ministry  

Minister and Appropriation  $'000   $'000  

District Administration, Tourism and Transport (former Ministry) 4,735  

   

Education, Youth, Sports, Agriculture and Lands (former Ministry) 4,434  

   

District Administration and Lands (new Ministry):   

   DAL 1 - Policy Advice and Support to the Minister of District Administration & Lands             -    1,200  

   DAL 2 - Government Services in Cayman Brac and Little Cayman             -             4,938  

   DAL 3 - Provision Cadastral Surveying, Planning and Resource Management             -             3,031  

       9,169           9,169  
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 1:  Significant Accounting Policies (continued) 
 
(b) Budget Amounts (continued) 
 
Cabinet Funding—Equity (Capital) Injection: 

 
 Transferred from 
former Ministries  

 Transferred to new 
Ministry  

Minister and Appropriation  $'000   $'000  

Education, Youth, Sports, Agriculture and Lands (former Ministry):   

EI 12 - Ministry of Education, Youth, Sports, Agriculture and Lands           346                -    

   

District Administration, Tourism and Transport (former Ministry):   

EI 68 - Ministry of District Administration, Tourism and Transport       3,050                -    

   

District Administration and Lands (new Ministry):   

EI 87 - Ministry of District Administration and Lands             -             3,396  

       3,396           3,396  

 
Final Budget 
The final budget is the original budget adjusted for the reallocation (to other Appropriations) of the original budget to align with 
the post-election structure of the new Ministry as well as changes in the Entity appropriation lines for the 2021 Supplementary, 
Plans and Estimates of the Ministry of District Administration and Lands.  The changes are as follows:   
 
Cabinet Funding—Sales of Outputs to Cabinet: 

Appropriation Name 
Original 
Budget 

Original 
budget 

re-allocation 
Supplementary  

Appropriation 
Final 

Budget 

  $'000   $'000   $'000   $'000  
DAL 1 - Policy Advice and Support to the Minister of District 

Administration & Lands 1,200 (30) 247 1,417 

DAL 2 - Government Services in Cayman Brac and Little Cayman 4,938 361 500 5,799 
DAL 3 - Provision Cadastral Surveying, Planning and Resource 

Management 3,031 (331)  2,700 

Total 9,169 - 747 9,916 

 
Cabinet Funding—Equity (Capital) Injection: 

EI 87 - Ministry of District Administration and Lands 
             

3,396  
              

(2,400) - 
               

996  

 
The final budget includes appropriations of $747k approved by Parliament at Finance Committee under sections 12 (1) and 12 (2) of the Public 
Management and Finance Act (2020 Revision). The changes were to support the strategic goals of the Ministry. Operational adjustments 
included the cost of additional personnel ($247k) and amounts for needed repairs of District Administration property (500k). The ratification of 
the approved Finance Committee appropriation changes is pending final Parliamentary tabling and approval. This is outside of the Ministry’s 
ambit. 
 
Post – election re-allocations of $361k within output groups and the $2.4m reduction in equity injection were made. The ratification of the post-
election re-allocation of budgets within Ministries is pending Parliamentary ratification. This is outside of the Ministry’s ambit. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 

NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
  
Note 1:  Significant Accounting Policies (continued) 
  
(c) Judgments and Estimates 
The preparation of financial statements in conformity with IPSAS requires management to make judgments, estimates, and 
assumptions affecting the application of policies and reported amounts of assets and liabilities, revenue and expenses.  The 
estimates and associated assumptions are based on historical experience and various other factors that are believed to be 
reasonable under the circumstances. Actual results may differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognised 
in the reporting period and in any future periods that are affected by those revisions. 
 
(d) Changes in Accounting Estimates 
There were no material changes in accounting estimates as defined by IPSAS 3. 
 
 
(e) Revenue  
Revenue is recognised in the accounting period in which it is earned.  Revenue received but not yet earned at the end of the 
reporting period is recognised as a liability (unearned revenue). 
 
The Ministry derives its revenue through the provision of services to Cabinet, to other agencies in government and to third parties.  
Revenue is recognised at fair value of services provided.   
 
f) Expenses 
Expenses are recognised in the accounting period in which they are incurred. 
 
(g) Operating leases 
Operating lease payments are recognised as an expense on a straight-line basis over the lease term, where this is representative 
of the pattern of benefits to be derived from the leased property. Lease payments under operating lease, net of lease incentives 
received, are recognised as expenses on a straight-line basis over the lease term.  Lease incentives received are recognised evenly 
over the term of the lease as a reduction in rental expense. 
 
(h) Cash and Cash Equivalents 
Cash and cash equivalents include cash on hand, cash in-transit and bank accounts with a maturity of no more than three months 
from the date of acquisition. 
 
(i) Prepayments 
The portion of recognised expenditure paid in advance of receiving services has been recognised as a prepayment in these 
financial statements. 
 
(j) Inventories 
Inventories held for distribution, or consumption in the provision of services, that are not issued on a commercial basis are 
measured at the lower of cost, using the first-in-first-out method, and net realisable value.  Where inventories are acquired at no 
cost, or for nominal consideration, the amount reported is the current replacement cost at the date of acquisition. 
 
The amount reported for inventory to be used in the production of goods and services reflects management’s estimates for 
obsolescence or other impairments. Inventories held for sale or use in the production of goods and services on a commercial basis 
are valued at the lower of cost and net realisable value.  The write-down from cost to current replacement cost or net realisable 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 1:  Significant Accounting Policies (continued) 
 
(j) Inventories (continued) 
 
value is recognised in the statement of financial performance in the period when the write-down occurs. 
 
(k) Property, Plant and Equipment 
Property, Plant and equipment are stated at historical cost upon initial recognition less accumulated depreciation and impairment 
losses.  Where an asset is acquired for nil or nominal consideration, the asset is recognised initially at fair value, where fair value 
can be reliably determined, and as revenue in the Statement of Financial Performance in the year in which the asset is acquired. 
 
Buildings are subsequently stated at their revalued amounts, being the fair value at the date of revaluation, less any subsequent 
accumulated depreciation and impairment loss. Revaluation are performed with sufficient regularity such that the carrying 
amounts do not differ materially for those that would be determined using fair values at the end of each reporting year.  
 
Revaluation increases arising on the revaluation of such assets are recognised in the Statement of Changes in Net Worth (equity), 
except to the extent that it reverses a revaluation decrease for the same class of asset previously in surplus or deficit in the 
Statement of Financial Performance, in which case the increase is credited to the surplus or deficit to the extent of the decrease 
previously expensed. A decrease in the carrying amount arising on the revaluation of such assets is recognised in surplus and 
deficit to the extent that it exceeds the balance, if any, held in the revaluation reserve relating to previous revaluation of that 
class of asset. 

 
In accordance with IPSAS 17, when an item of Property, Plant & Equipment is revalued any accumulated depreciation at the date 
of revaluation is eliminated against the gross carrying amount of the asset.  
 
Assets under construction or development are carried at cost, less any recognised impairment loss. Such assets are classified to 
the appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation of these 
assets (on the same basis as the asset category) commences when the assets are ready for their intended use. 
 
Depreciation is expensed on a straight-line basis at rates calculated to allocate the cost or valuation of an item of property, plant 
and equipment (other than land); less any estimated residual value, over its estimated useful life.  Leasehold improvements are 
depreciated either over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is shorter. 

 
Asset Type       Estimated Useful life 
 

 Buildings and structures     10 – 60 years 

 Building fit-out (when accounted for separately)  5 – 25 years 

 Leasehold Improvement     unexpired period or useful life  

 Computer equipment     3 – 10 years 

 Developed software     4 – 10 years  

 Office equipment and furniture    3 – 25 years  

 Motor vehicles       3 – 20 years 

 Cleaning, refuse and recycling equipment   3 – 15 years 

 Construction and other equipment    3 – 25 years 

 Telecommunications     5 –  50 years 

 Other equipment      5 – 20 years 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 

  
Note 1:  Significant Accounting Policies (continued) 
 
(k)  (i) Disposals 
Gains and losses on disposals of property, plant and equipment are determined by comparing the sale proceeds with the carrying 
amount of the asset.  Gains and losses on disposals arising with each financial year are included in the Statement of Financial 
Performance. 
 
(k) (ii) Intangible Assets 
Intangible assets acquired separately are initially recognised at cost. The cost of intangible assets acquired in a non-exchange 
transaction is their fair value at the date of the exchange. Following initial recognition, intangible assets are carried at cost less 
any accumulated amortization and accumulated impairment losses. Internally generated intangible assets, excluding capitalized 
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure is 
incurred. The useful life of the intangible assets is assessed as either finite or indefinite. 
 
An intangible asset with a finite life is amortized over its useful life: 
 
Asset Type  Estimated Useful life 
 
Software   4 – 10 years 
 
Intangible assets with a finite useful life are assessed for impairment whenever there is an indication that the asset may be 
impaired.  Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognised in the surplus or deficit when the asset is derecognised. 
 
An intangible asset with an indefinite useful life is not amortised.  Its useful life is reviewed each reporting period to determine 
whether events and circumstances continue to support an indefinite useful life assessment for that asset. 
 
 (l) Employee Benefits 
Employee entitlements to salaries and wages, annual leave, long service leave, retiring leave and other similar benefits are 
recognised in the Statement of Financial Performance when they are earned by employees.  Employee entitlements to be settled 
within one year following the year-end are reported as current liabilities at the amount expected to be paid.  
 
Pension contributions for employees of the Ministry are paid to the Public Service Pension Fund and administered by the Public 
Service Pension Board (the “Board”).  Contributions of 12% - employer 6% and employee 6% - are made to the fund by the 
Ministry. 
 
Prior to 1 January 2000, the Board operated a defined benefit scheme.  With effect from 1 January 2000 the Board continued to 
operate a defined benefit scheme for existing employees and a defined contribution scheme for all new employees. Obligations 
for contribution to defined contribution retirement plans are recognised in the Statement of Financial Performance as they are 
earned by employees.  Obligations for defined benefit retirement plans are reported in the Consolidated Financial Statements for 
the Entire Public Sector of the Cayman Islands Government.   
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 1:  Significant Accounting Policies (continued) 
 
(m) Financial Instruments 
The Ministry is party to financial instruments as part of its normal operations.  These financial instruments include cash, short 
term deposits, trade receivables and other receivables, and trade payables  and other payables, all of which are recognised in the 
Statement of Financial Position. 
 
When there is objective evidence that a financial asset or group of financial assets is impaired, the losses are recognised as an 
expense in the Statement of Financial Performance. 
 
Classification 
A financial asset is classified as any asset that is cash, a contractual right to receive cash or another financial asset, exchange 
financial instruments under conditions that are potentially favourable.  Financial assets comprise of cash and cash equivalents, 
trade receivables and other receivables. 
 
A financial liability is any liability that is a contractual obligation to deliver cash or another financial instrument or to exchange 
financial instruments with another enterprise under conditions that are potentially unfavourable.  Financial instruments comprise 
of accounts payable and accrued expenses. 
 
Recognition 
The Ministry recognises financial assets and financial liabilities on the date it becomes party to the contractual provisions of the 
instrument.  From this date, any gains and losses arising from changes in fair value of the assets and liabilities are recognised in 
the statements of financial performance. 
 
Measurement 
Financial instruments are measured initially at cost which is the fair value of the consideration given or received.  Subsequent to 
initial recognition all financial assets are recorded at historical cost, which is considered to approximate fair value due to the short-
term or immediate nature of these instruments. 
 
Financial liabilities are subsequently measured at amortised cost, being the amount at which the liability was initially recognised 
less any payment plus any accrued interest of the difference between that initial amount and the maturity amount. 
 
Derecognition 
A financial asset is derecognised when the Ministry realises the rights to the benefits specified in the contract or loses control 
over any right that comprise that asset.  A financial liability is derecognised when it is extinguished, that is when the obligation is 
discharged, cancelled, or expires. 
 
(n) Contingent Liabilities and Assets (including guarantees) 
Contingent liabilities and assets are reported at the point the contingency becomes evident.  Contingent liabilities are disclosed 
when there is a possible obligation or present obligations that may, but probably will not, require an outflow of resources.  
Contingent assets are disclosed if it is probable that the benefits will be realised. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
  
Note 1:  Significant Accounting Policies (continued) 
 
(o) Foreign Currency 
Foreign currency transactions are recorded in Cayman Islands dollars using the exchange rate in effect at the date of the 
transaction.  Foreign currency gains or losses resulting from settlement of such transactions are recognised in the Statement of 
Financial Performance. 
 
At the end of the reporting period the following exchange rates are to be used to translate foreign currency balances:- 

 

 Foreign currency monetary items are to be reported in Cayman Islands dollars using the closing rate; 

 Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported in 
Cayman Islands dollars using the exchange rate at the date of the transaction; and 

 Non-monetary items that are carried at fair value denominated in a foreign currency are reported using the exchange 
rates that existed when the fair values were determined.  

 
(p)  Revenue from Non-Exchange Transactions 
The Ministry receives various services from other government entities for which payment is made by the Cayman Islands 
Government. These services include but are not limited to computer repairs and software maintenance by the Computer Services 
Department, human resources management by the Portfolio of the Civil Service and office space from the Ministry of Planning, 
Lands, Agriculture, Housing & Infrastructure. The Ministry has designated these non-exchange transactions as services in-kind as 
defined under IPSAS 23 – Revenue from non-exchange transactions. When fair values of such services can be reliably estimated 
then the non-exchange transaction is recorded as an expense and an equal amount is recorded in other income as a service in-
kind. Where services in-kind offered are directly related to construction or acquisition of a fixed asset, such service in-kind is 
recognised in the cost of the fixed asset. 
 
(q) Comparative Figures 
As the Ministry was formed in the current year, there are no comparative figures reflected in the financial statements.  
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 2:  Cash and cash equivalents  
 
Cash and cash equivalents include cash on hand; bank accounts in the name of the Ministry maintained at Royal Bank of Canada 
and Cayman National Bank.  No restricted cash balances were held by the Ministry as at 31 December 2021.  The District 
Administration Department acts as an intermediary for collecting and remitting of fees on behalf of other government 
departments in Cayman Brac.  
 
The Foreign Currency Exchange rate used to convert USD as at the year-end was $0.83. 

Description 
Foreign 

Currency 

 Actual 
Current 

Year  
Original 
Budget 

Final 
Budget 

Variance 
(Final Budget vs 

Actual) 

  $'000   $'000  $'000 $'000 $'000 

Cash on hand                   2                  3              3                       1  

Cash in Transit - KYD                  1                -               -                       (1) 

CI$ Operational Account              816           2,092       2,092                1,276  

US$ Operational Account            41                34                -               -                     (34) 

Payroll Account                40                30            30                   (10) 

Total Cash and cash equivalents                893           2,124       2,124                1,231  

Overdrafts                 -                  -               -                        -    

Cash and cash equivalents               893           2,124       2,124                1,231  

 
 
Note 3:  Trade receivables and other receivables 
 
At year end all overdue receivables have been assessed and appropriate provisions made.  The provision for doubtful debts has 
been calculated based on expected losses for the Ministry and review of specific debtors.  No expected loss was determined based 
on management assessment of the receivables as the balance is materially with the current ageing bucket. 
 

Trade Receivables   

 Actual 
Current 

Year  
Original 
Budget 

Final 
Budget 

Variance 
(Final Budget vs 

Actual) 

   $'000  $'000 $'000 $'000 

Sale of goods and services  
                   

79  
                    

-                   -    
                       

(79) 

Outputs to Cabinet   
             

1,986  
                    

-                   -                     (1,986) 

Total Trade receivables    
             

2,065  
                    

-                   -                     (2,065) 

Less: provision for doubtful debts  
                    

-    
                    

-                   -                               -    

Net Trade receivables  - ( due in one 
year)   

             
2,065  

                    
-                   -                     (2,065) 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 3:  Trade receivables and other receivables (continued) 
 

Other Receivables   

 Actual 
Current 

Year  
Original 
Budget 

Final  
Budget 

Variance 
(Final Budget vs 

Actual) 

   $'000  $'000 $'000  $'000  

 Other                619              500          500                 (119) 

Net Total Other Receivables               619              500          500                 (119) 

 
Other receivables include $500k due from the Ministry of Tourism and Transport for working capital support, and $119k due from other 
ministries for expenses paid by the Ministry of District Administration and Lands on their behalf.   
 

Maturity Profile of Trade Receivables and Other Receivables 
 

Maturity Profile 
  Trade 

Receivable   
 Other 

Receivable  

 Actual 
Current 

Year  
 Original  

Budget  
Final  

Budget 

 Variance 
(Final Budget 

vs Actual)  

   $'000   $'000  $'000  $'000  $'000  $'000 

Current  -1-30 days 
             

2,048  
                 

619          2,667  
                       

500  
                    

500             (2,167) 

Past due 31-60 days 
                      

2   -                   2  
                           

-    
                       

-                        (2) 

Past due 61-90 days 
                      

6   -                   6  
                           

-    
                       

-                        (6) 

Past due 90 days and above 
                      

9   -                   9  
                           

-    
                       

-                        (9) 

Total Trade Receivables 
             

2,065  
                 

619          2,684  
                       

500  
                    

500             (2,184) 

 
 

 
Note 4:  Inventories 

Description 

 Actual  
Current 

Year  
 Original 

Budget  
 Final 

Budget  

 Variance 
(Final Budget vs 

Actual)  
   $'000    $'000   $'000    $'000   

Inventory held for use in the provision of goods and services                  
308  

                 
350              350  

                          
42  

Total 
                 

308  
                 

350              350  
                          

42  

       
 
As at 31 December 2021 inventory was held at a net realizable value of $308k. Management determined that a minimal impairment of $1k of 
inventory was required during the year.   
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 5:  Prepayments 
 
Prepayments consists mainly of minor construction related contractual advances, rent, subscriptions and supplies. 
 

Description   

 Actual 
 Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

   $'000  $'000 $'000  $'000  

Accrued  Prepayments                89                69            69                   (20) 

Total Prepayments                 89                69            69                   (20) 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 6:  Property, plant and equipment 
 
Cost or valuation 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 

Note 6: Property, plant and equipment (continued) 
 

Accumulated depreciation and impairment 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 

Note 6: Property, Plant and Equipment (continued) 
 
Properties (buildings and structures) were revalued as at 1 January 2021 by in house professionals in collaboration with 
contracted independent evaluators and are stated at revalued amounts less accumulated depreciation.   
 
The valuation of the Ministry’s buildings has been prepared in accordance with IPSAS, Royal Institute of Chartered Surveyor 
(RICS) Red Book Valuation standards references with the International Valuation Standards, and the guidance notes provided 
by the RICS. All the Ministry’s buildings were valued at Fair Value (Market Value) defined in accordance with IFRS 13 Fair 
Value Measurement as follows: “The price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date.”  
 
Properties, such as the Government Administration buildings and the Public Works Depots in the Sister Islands, are considered 
specialized assets defined as those for which no market exists for the current use and were valued using the Depreciated 
Replacement Cost method (DRC valuation). The definition of “Depreciated Replacement Cost”, as contained in The Standards, 
is as follows: “The current cost of replacing an asset with its modern equivalent asset less deductions for physical 
deterioration and all relevant forms of obsolescence and optimization.” Plant and machinery have only been included in the 
valuation of building assets where these form an integral part of the fabric of the building (e.g. lifts or air conditioning 
equipment) or where it perform a task crucial to the continuation of the existing use (e.g. swimming pools). Unless specifically 
stated otherwise, it is assumed that such items are reflected in the building cost.  
 
Annual impairments review resulted in no adjustment for impairment in the Statement of Financial Performance.  
 
Transfers (other) in the property, plant and equipment movement schedule represents the reclassification of assets 
previously under constructions to other classes of assets when ready for use.  
 
Additions to property, plant and equipment , during the year materially comprised the cost of outfitting buildings that are 
under construction as well as the acquisition of new motor vehicles. These additions were funded from Equity Investment 
from Cabinet ($512 thousand). 
 
 The cost of Property, plant and equipment fully depreciated but are still in use are: 

  

Actual 
Current 

  Year 
  $'000 

Computer Hardware          1,149  
Office Equipment                61  

Infrastructure                 12  

Vehicles           3,011  

Other Assets               216  
Furniture and Fittings                45  

Other Plant and Equipment              335  

Total           4,829  
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 6: Property, Plant and Equipment (continued) 
 
Assets under construction and/ or development projects 
Included in assets under construction and/or development is the cost of the phased construction of District Administration 
buildings of $1.3 million. 
 
Property, plant and equipment revaluation reserve 
Property, plant and equipment and Transfers from other Ministries (note 21) include accumulated revaluation reserve 
pursuant to previous revaluation exercises up to January 1, 2021 of $10.7 million.   
 
Note 6a: Intangible Assets  
 

 

  
Computer 
Software 

Original 
Budget 

Final 
Budget 

Variance 
(Final Budget vs 

Actual) 

Cost $'000 $'000 $'000 $'000 

Balance as at 1 July 2021 - - - - 
Transfer In 121 122 122 1 
Additions 21 94 94 73 

Balance as at 31 December 2021 142 216 216 74 

          
          
Accumulated Amortization  and impairment losses        

  
Computer 
Software 

Original 
Budget 

Final 
Budget 

Variance 
(Final Budget vs 

Actual) 

Balance as at 1 July 2021 - - - - 
Transfer In 93 93 90 (3) 
Amortization  Expense 7 1 4 (3) 

Balance as at 31 December 2021 100 94 94 (6) 

      
      

Net Book value 31 December 2021 42 122 122 80 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 7:  Trade payables, other payables and accruals 

Description 

 Actual 
Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

  $'000  $'000 $'000  $'000  

     

Creditors 
                   

41  
                    

-                   -    
                       

(41) 

Creditors other government agencies  
                      

7  
                    

-                   -    
                          

(7) 

Trade Payables 
                   

48  
                    

-                   -    
                       

(48) 

Payroll Deductions 1 - - (1) 

Other payables 57 8 8 (49) 

Accrued Expenses 464 - - (464) 

Other Payables and Accruals   522 8 8 (514) 

Total Trade Payables, Other Payables and Accruals   
                 

570  
                   

8               8 
                     

(562) 

 
Trade and other payables are non-interest bearing and are payable within 30-day terms 
 
 
Note 8:  Unearned Revenue 
 
Unearned Revenue comprises web subscription fees held by department of Lands and Survey.  

Description 

 Actual 
Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

  $'000  $'000 $'000  $'000  

     

Deposit for Web subscription Fees             390              163          163                 (227) 

             390              163          163                 (227) 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 9: Employee Entitlements 
 
 

The annual leave entitlements are calculated based on current salary paid to those employees who are eligible for this benefit. 

Description 

 Actual 
Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

  $'000  $'000 $'000  $'000  

Employee entitlements are represented by:     

Annual leave 196 286 286 90 

Salaries and wages 52 - - (52) 

Pension 112 - - (112) 

Total employee entitlements 360 286 286 (74) 

 
 
 
Note 10: Sale of Good and Services  

Description 

 Actual 
Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

  $'000  $'000 $'000  $'000  

Outputs to Cabinet1           8,072           9,169       9,916                1,844  

Fees and charges2             759              365          405                 (354) 

Rentals               36              116            68                     32  

General sales                -                    2              2                       2  

Other               79                62            63                   (16) 

Total Sale of Goods & Services          8,946           9,714     10,454                1,508  

 
 
 
1 Outputs to Cabinet comprise of goods delivered to and services performed on behalf of the Cayman Islands Government in 
accordance with the Plan and Estimates for the year ended 31 December 2021. 
 
2 Fees & charges and Other Goods & Services included administrative fees and user charge levied on the public for the delivery 
of government services. Certain respective rates and fees structures are gazetted and governed by the relevant revenue laws 
and regulations. 
 
The Ministry continued the granting of concession with respect to waiving day care fees relating to access to the District 
Administration’s day-care centre, which came into effect on January 1, 2019.  Passport fees for residents aged 65 years and 
over are provided at no cost. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 10: Sale of Goods and Services (Continued) 

Description 

 Actual 
Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

  $'000  $'000 $'000  $'000  

 Fees and charges      

 Web Receipts  361 213 134 (227) 

 Land Survey Fees  165 - 75 (90) 

 Mapping Services  124 70 93 (31) 

 Express Land Registry  34 15 15 (19) 

 M. V. Inspection Fees  22 24 24 2 

 Cemetery  18 - - (18) 

 Estate Management Fees  12 3 24 12 

 Other  23 40 40 17 

 Total Fees and charges  759 365 405 (354) 

      

 Rentals      

 Rentals - Government Housing  9 6 6 (3) 

 Rentals - Other Properties  23 23 29 6 

 Rentals - Craft Market  3 57 3 (1) 

 Equipment Rental - PWD (Cayman Brac)  1 30 30 29 

 Total  Rentals  36 116 68 32 

      

General Sales     

 Miscellaneous Sales  - 2 2 2 

Total General Sales - 2 2 2 

      

Other Goods & Services Revenue     

 GIS Applications  70 54 55 (15) 

 GPS Licenses Refund  8 8 8 0 

 Miscellaneous Receipts  1 - - (1) 

 Total  Other Goods & Services Revenue  79 62 63 (16) 

      

 Sales of Outputs to Cabinet      

Outputs to Cabinet  8,072 9,169 9,916 1,844 

 Total  Outputs to Cabinet  8,072 9,169 9,916 1,844 

      

 Total Goods and Services  8,946 9,714 10,454 1,508 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
 
Note 11:  Personnel costs 

Description 

 Actual 
Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

  $'000  $'000 $'000  $'000  

Salaries, wages and allowances          5,470           5,047       5,562                     92  

Health  care          1,400           1,600       1,538                   138  

Pension              288              351          345                     57  

Movement in Annual Leave             (90)                 8             -                       90  

Other Personnel related costs               14                30            44                     30  

Total Personnel Cost          7,082           7,036       7,489                   (407) 

 
 

Note 12: Supplies and consumables 

Description 

 Actual 
Current 

Year  
Original  
Budget 

Final  
Budget 

 Variance 
(Final Budget vs 

Actual)  

  $'000  $'000 $'000  $'000  

Supplies and Materials 
                 

122  
                 

230              184  
                          

62  

Purchase of services 
                 

676  
             

1,290          1,573                         897  

Lease and Rent  of Property and Sites 
                   

17  
                   

47                17  
                            

0  

Utilities 
                 

257  
                 

283              322  
                          

65  

General Insurance                     -    
                    

-                   -                               -    

Travel and Subsistence 
                   

21  
                   

65                83  
                          

62  

Interdepartmental expenses 
                   

79  
                   

10              104  
                          

26  

Recruitment & Training 
                      

8  
                 

113                94  
                          

86  

Other 
                      

8  
                   

24                24  
                          

16  

Total Supplies & Consumables 
             

1,188  
             

2,062          2,400  
                    

1,213  

 
 
Note 13:  Litigation costs  
 
The Attorney General’s Office provides legal services to the Ministry. There were no legal fees incurred for the period 
ended December 2021. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 14: Reconciliation of net cash flows from operating activities to surplus/ (deficit)  

    

 Actual 
Current 

Year  
 Original 

Budget  
 Final  

Budget  

 Variance 
(Final Budget vs 

Actual)  

   $'000   $'000   $'000   $'000  

Surplus/(deficit) from ordinary activities                178                    -  
                      

-                     (178) 

Non-cash movements                   -                               -    

Depreciation  & amortization                498               608  
                 

565                        67  

Changes in current assets and liabilities:      

 Increase in receivables - Other 3rd Party                (79)                 -    
                     

-                            79  

 Increase in receivables - Cabinet          (1,739)                 -    
                     

-                      1,739  

Increase in receivables - Other Government agencies                (80)                 -    
                     

-                            80  

Increase in other current assets  
            

(147)                - 
                    

-                       147  

Increase in Inventory                  44                    7  
                    

-                       (44) 

Increase in payables - Other Government agencies                  43                  -    
                     

-                          (43) 

Increase in payables                 594                  -    
                     

-                       (594) 

Increase in provisions relating to employee costs                  74                 (7) 
                    

44                        (30) 

Net cash flows from operating activities          
            

(615)              608  
                 

609                    1,223  

 
 
Note 15: Contingent liabilities and assets 
 
In relation to legal matters, estimates are developed by the Office of the Attorney General who is charged under the 
Constitution with the handling of the defence in these matters, using the current facts and known circumstances.  The factors 
considered in developing the legal provisions include the merits and jurisdiction of the litigation, the nature and number of 
other similar current and past litigation cases, the nature of the subject matter of the litigation, the likelihood of settlement 
and current state of settlement discussions, if any. 
 
The Ministry is routinely engaged in litigation arising in the ordinary course of its business.  It does not believe that any such 
litigation will individually or in aggregate, have a material adverse financial effect on the Ministry.  It is Government's policy 
to rigorously assert its position in such cases.  Should the Government be unsuccessful in these matters, it does not expect 
the outcome to materially affect the results of operations or financial position.  The Ministry does not have any probable 
contingent liabilities at the time of reporting. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 

NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 16:  Commitments 
 

  
One Year  

or Less 
One to Five 

Years 
Over Five  

Years 
31 December 

2021 

Type CI$000 CI$000 CI$000 CI$000 

Capital Commitments     

Property Plant and equipment 1,992   1,992 

Total Capital Commitment 1,992 - - 1,992 

      

Operating Commitments     

Other Non-Cancellable  Leases     

Premises Lease 34 101  134 

Total Operating Commitment 34 101 - 134 

      

Total Commitments 2,026 101 - 2,126 

 
Capital Commitments 
In the 2021 fiscal year, capital commitments mainly comprised contracted works remaining on buildings being constructed in 
the Sister Islands as well as commitments to purchase heavy duty vehicles.  These arrangements are expected to be settled 
within 2022. 
 
Operating Commitments  
The Ministry currently has a short-term lease for premises it occupies in George Town. This lease is up for renewal within 1-
5 years. The amounts disclosed above are future commitments are based on the current rental rates and the remaining lease 
period. 

 
Note 17: Explanation of major Expense variances against the final budget 
 
Explanations for major variances for the Ministry performance against the final budget are as follows: 
 
Statement of financial performance 
 
Fees and Charges 
Fees and charges was $354 thousand above the budget. This was mainly attributed to web receipts for services offered by 
the Lands & Survey department, which had an upswing in demand for online services due to the pandemic and increased 
activity in the real estate/construction markets. 
 
Outputs to Cabinet 
Revenue from Cabinet was $1.84 million under the budget. This was mainly due to lower expenditure due to the impact of 
the covid-19 pandemic and supply chain issues. As such, lower consumables cost (in particular), directly impacted the amount 
of revenue billed to Cabinet. 
 
Personnel Costs 
Personnel costs were $407 thousand below the final budget primarily due to the net effect of savings from vacant posts that 
were at various stages of being filled. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 

NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 17: Explanation of major Expense variances against the final budget (Continued) 
 
Supplies and Consumables 
Supplies and consumables were $1.2 million below budget as the Ministry forgo the cost of extensive repairs in light of the 
decision to undertake major renovations in 2022.  This also resulted in costs which was not incurred during the year on 
programmes that were deferred until the renovation works are completed. There were also savings in travel and training 

expenses as Covid-19 related travel restrictions resulted in less face-to-face meetings and trainings. 
 

Depreciation 
Depreciation was below the budget by $67 thousand primarily as a result of depreciation that was not incurred on heavy duty 
vehicles that were delayed and, though on order, were not received by year-end.  Supply chain delays within the construction 
sector also negatively affected the completion of major construction works however this was marginally offset by an increase 
in depreciation on existing buildings that were revalued as at January 1, 2021. 
 
Surplus 
The Ministry reported a surplus of $178 thousand. Accordingly, a Surplus Repayable of $178 thousand has been recorded in 
these financial statements in accordance with Section 39(3)(f) of the Public Management and Finance Act (2020 Revision).  
 
Statements of financial position and cash flow 
 
Cash and cash equivalents 
Cash and cash equivalents were $1.2m lower than budget mainly due to higher trade receivables as Cabinet funding was 
scheduled for receipting shortly after year-end.       
 
Trade and other receivables 
The actual year-end debtors and other receivables balances were net $2.18 million over the original budget mainly due to 
The fact that this was a new Ministry established mid year, so there was no transferred original budget. 
 
Other Payables 
Other payables were $514 thousand above budget due to the the late receipt of invoices that were paid subsequent to year 
end. 
 
Unearned Revenue 
This was $227 thousand greater than budgeted commensurate with the growth in Land and Survey’s web related services. 
 
Property, Plant and Equipment and Contributed Capital 
Property, plant and equipment was $275 thousand below the budget due to unavoidable delays in the renovation of buildings 
in the Sister Islands, as well as heavy duty vehicles that were in an advanced stage of procurement but were not received 
before year-end.  Intangible Assets, were also affected by similar delays in procurement resulted in a below the budget 
expenditure by $80 thousand. As a result of these matters, there was a resulting variance for Equity Injection of $463 
thousand.  
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 18: Related party and key management personnel disclosures  
The Ministry is a wholly owned entity of the government from which it derives a major source of its revenue.  The Ministry 
and its key management personnel transact with other government entities on a regular basis.  These transactions were 
provided free of cost during the financial 6-Months Period Ended 31 December 2021 and were consistent with normal 
operating relationships between entities and were undertaken on terms and conditions that are normal for such transactions. 
 
Key management personnel 
Key management personnel salaries and other short-term employment benefits paid by this Ministry are summarised below.  
 

During the financial year, the Ministry had no material transactions which are considered a related party to key management 
personnel other than the salaries and other short-term employment benefits below. 
 

Description 
Current Year 

$'000   
Number of Persons 

Salaries & other short-term employee benefits 404 6 

Remuneration 404  

 
Note 19: Financial instrument risks 
The Ministry is party to financial instrument arrangements as part of its everyday operations. These financial instruments 
include cash and bank balances, advances, accounts receivable, debtor-Cabinet and creditors and other payables. The fair 
value of financial instruments is equivalent to the carrying amount disclosed in the Statement of Financial Position. 
 
Credit risk 
In the normal course of its business the Ministry is subject to credit risk from cash held with its bankers, Royal Bank of Canada 
(Cayman Islands) and Cayman National Bank (Sister Islands) and debtors other than the Cabinet. The Ministry does not have 
significant concentrations of credit risk for its other financial instruments. 
 
Currency and interest rate risk 
The Ministry has no significant exposure to currency exchange loss risk and interest rate risk. 
 
Liquidity risk 
In meeting its liquidity requirements, the Ministry closely monitors its forecast cash requirements with expected cash 
drawdowns from Cabinet and receipts from third parties. The Ministry maintains a target level of available cash to meet 
liquidity requirements. 

All of the Ministry’s financial liabilities (creditors and payables) will be settled in less than six months from the date of these 
financial statements. 

Note 20: Segment reporting 
 
The Ministry uses segment reporting to identify allocated resources to the operating segments and assesses their 
performance. The reportable segments are identified, and the disclosures selected, in line with the internal financial reporting 
system and based on the Cayman Islands Government’s accounting policies. 
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
Note 20: Segment reporting (continued) 
 
The Ministry segment report is prepared on the basis of two major areas: Ministry Administration and Lands and District 
Administration and Sister Islands Sports.  Core activities that are not undertaken under any other segment are reported under 
Ministry Administration and include general oversight and policy direction of the Ministry.  Operations in Lands include the 
operations and policy execution in this area.  The District Administration department administers the business of the Cayman 
Islands Government in Cayman Brac and Little Cayman.  Operations in Sister Islands Sports relate to the provision of sporting 
activities in Cayman Brac and Little Cayman. 
 
 

  
Ministry 

Administration 
& Lands 

District 
Administration 

& S.I. Sports Consolidated 

 
2021 
$’000 

2021 
$’000 

2021 
$’000 

 Revenue        

   Outputs from Cabinet  2,893 5,179 8,072 

   Other revenue  799 75 874 

 Total Revenue  3,692 5,254 8,946 

 Expenses        

  Personnel costs 3,134 3,948 7,082 

  Other expenses 455 1,231 1,686 

 Total Expenses  3,589 5,179 8,768 

 Surplus/ (Deficit) from 
Operating Activities  

103  75  178  

        

 Assets        

  Current Assets 2,311 1,662 3,973 

   Non-current assets 274 13,193 13,467 

 Total Assets  2,585 14,855 17,440 

Liabilities       

   Current Liabilities  826 672 1,498 

 Total Liabilities  826 672 1,498 

Net worth 
                           

1,759  
                              

14,183  
                   

   15,942  
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MINISTRY OF DISTRICT ADMINISTRATION AND LANDS 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE 6-MONTHS PERIOD ENDED 31 DECEMBER 2021 
 
 
Note 21: Transfers from other Ministries 
Transfers from other Ministries is reflective of the net assets that were transferred to the new Ministry as a part of the post-
election reorganization of Ministries and departments, as follows: 
 

Description Contributed Capital Revaluation Reserve  Total  

 $'000 $'000  $'000  

 Cash and cash equivalents              1,515                 -           1,515  

 Other Receivables                 500                 -              500  

 Inventories                 350                 -              350  

 Prepayments                   68                 -                68  

 Property, plant and equipment              2,702          10,703       13,405  

 Intangible Assets                   27                 -                27  

 Other payables and accruals                   (8)                -                (8) 

 Unearned revenue                (163)                -            (163) 

 Employee entitlements               (285)                -            (285) 

             4,706          10,703  15,409 

 
 
Note 22: Going concern 
 
As of the date of the audit report, there are no events that indicate the Ministry would not be able to meet its obligations as 
they become due. As such, the Ministry will continue to operate on a going concern basis for the foreseeable future. 
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