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1. OveMew of Performance for the Year

lntroduc'tion

This annuaf r€port details the p€rformance ot lhe Pofifolio of lnternal & Extemal Affairs lot lhe
fiscal year ending 30 Jun€ 2008.

It also rsports those aspects of ownershlp performanc6 that wgro contained in th€ Annual Budget
Statomont for 2007/08 of a8 amonded through the supplem€ntary appropriation process.
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Part B

Ownership Performance Achieved During the Year



Nature and Scope of Activities

Approved Naturc and ScoDe of Activitios

General Nature of Actlvltleg

Providing for the accommodation and operation of the Legislative Assembly and for the functioning of

democratic and effective govemance of a well-informed populace; providing policy advice to the Cabinet on

immigration, public safety and law anforcom€nt matteG; providing advico and facilities for the pr€s€rvation

of Government records and culturally significant media; contributing to the satety and well-being of the

community through effectivB immigration controls, d€tention and r€habilitation of prisoners, policing, fires

services, and disaster preparedness,

Scooe of Actlvltles

. Providing support for the duties and responsibilities of the Govemor as set out in the Conslitution and

the Royal Instruclions

. Providing for the formation and operalion of goveming institutions of Pariiament

. Providing for the maintenance and enforcement of the Cayman lsland's immigration lar/s and

regulations.

. Providing for the mainterEnc€ and €ntorcsmenl of law and order, the preservation of lhe peace, the
protection of life and poperty, the prevention and detection of cdme and the apprehension of
oflenders

. providing a range of services relating to naturalisation, the electoral register, the issuance of
passports and the l€galisation of documents

Providing 24-hour emerg€ncy rBsponse lo the p€opl8 of tho Cayman lslands and its visibrs.

Providing a structured programme, through the Cadet Corp, for young p€ode including drill faining;
civic and citizenship activities; music and band training; social behavioural adiust nent programmes;

and community seNice

Promoting disaster preparedness as it relates to Govemment records and historical archives'
providing public access to archives and historical information of all kinds relating to the Cayman

lslands

. Providing a rapid response to fires, aircrafts accidents and any othor emergencies' and pmviding

activitiB promoting prevention of such incidents

. Providing for the deteniion and rehabilitation of offenders

Custome13 and Location of Activitlet

Customers of the Portfolio include the general public, visitors, public and private organisations, Members of
lhe Legislativ€ Assembly, and public ssrvants.

The Portfolio provides servic€s on Grand Cayman, Cayman Brac and Little Cayman, as well as in overseas

offices.



Complianca durino the Year

During the Period July 2007 to June 2008 the Portfolio confined its activitjes lo the scope ofthe Porifolio.



4 Strategic OwnershlP Goals
Aoorovod Stral6oic Owner3hlD Goals

The key strategic quDglthip goals for the Portfolio of lntemal and External Affairs in 20078 and the
subsequent tr,!o yaaI8 alg as follotla;

. Facilitate the complotion of any further constitutional rgvisw exercisos in accordance with the

timetable s€t by the Gov€rnmenl.

. ComDlete construcllon of th€ nsw National Archive Buildlng

. Significantly expand the offshoro capabillty of the RCIP'S marins soclion

. Significantty incrgase the op€ratonal capabilities of tha RCIP in torms of equipment and manpower

. lmplsment ths Rogulations br the Public Managsment and Financ€ Law and other guidelines to
enable agoncios to comply with best practicss In racord keeping

. Establish tha National Emergency Managemeni Agency and its aclivities follo,ling the lessons

l€amt from Hufiicane lvan.

. Redwdop the building for the Cad€t CoIp afr€r lvan

. To constuct a Fire Sub Stalion in Bodd€n Torvn, poviding additionalfirs coverage for the Est€rn
districl.

. To strengthen and improve thg overall control of our bordss by incr€as€d sfficiency though cc
operalion with othsr enforcemdlt agencies, th€ us€ of joint intdligancs and th6 use of the latest

tednology including biomeEic checks of passslgers.

. To construct an int€mal hlsinoss framgrcrk for vvtlich will €stablish a coherent and d€clive
linkag€ betllt,esn organizationd oblecliv€s, individual obieslives, lob d€sctiptiorF' targets' and
periomance.



Achiev6m6nt dudno Yoar

The key strat€gic q449Iibi0 goals for the Portfolio of Int€rnal and Ext€mal Affairs in 2OO7l8 were achieved
as follows;

. Facilitated furlher constitutional review exercises in accordance with the timetable set bv the
Government.

. lmplemented a series of activities and acquisitions lo significantly expand the offshore capability of
the RCIP's marine section

. Significantly incr€ase the operauonal capabilitios of the RCIP in terms of equipment and manpower

The following key strategic eU&elgbj! goals for the Portfolio of Intemal and External Affairs in 2007/8 were
not achieved in 2007/08:

. Complete consfuction of the nevi/ NationalArchive Building.

. lmplementation of the Regulations for the Public Management and Finaflce Law and other
guiddin€E to enable ag€ncies to comply with b€st pradiees in rscord keeping

. Redel/elop the building for the Cadst Corp afrer lvan

. To construct a Fire Sub Station in Bodden Torvn, providing additional lirc coverage for the Eastem
district.

. To strengthen and impro\€ lhe ovsrall coflfol of our borders through the use of the tatest
tecinology including biometric checks of passongers.



5 Onnership Performance Targets

5.t FinanclalPefomance

f inancial Pirfotmance Leaau|!3 2007,08

Actual

t000

2o07r0E

Budget

$000

Annual
Vtriance

$000

Revenue from Cabinet 72,637 73,904 (1,267)

Revenuafrom ministriss, portfolios,
statutory authoritiss, governm€nt
companies 0,195 216

Revenue from others 7,149 3,735 3,414

Surolus/deficit from outPuts (1,255) (1,255)

Ownership expenses 2,O70 2,O70

Operating Surplus/Defl clt 815 815

Net Worth 35,076 55,947 (20,871)

Cash flolt/s from operaling aclivities 3,134 3,424 (690)

Cash flows fom inv€sting ac{Mtiss (9,876) (18,238) 8,362

Cash fows trom financing aclivitiss 7,459 14,4't2 (6,e53)

Change in cash bdanc€s 7't7 (2,410)

Financial Per{ormance Ratios 2007105

Actual
oa

2007104

Budget
%

Annual
Vadanca

Curent Asse{s: Cunenl Liabiliti€€

(Working Capiial)

1O8"/o 't20 410/o

Tolal Assets: Total Liatilities 2fiVo '1080% -930%



5.2 melntenanco of Gapabllhy

Hum.n Cadtd loat'Es 1007,0E
Actu8l

2|n7'08
Budoot

Amtud
Vadsrca

Tolal tdl lime eguivdent sld enplolred w 975 l3r)

Physlcal Grpltal Measurs3 zw7Na
Actual

E',o00

2007/tt8

Budget
$'000

Annual
Varlance

l'000
Valug of btal assets 33,O24 61,655 (28,631)

ABsd redac€ments: total sset6 30%

Book vabo d ass€b: inilial co6t of thGe as* 56% 66yo

Oopr€aiation: 6h fow on 6sot purd€ss 30% 13% €%
Ch€rE€s lo assst managsn€nt polid€c l'lone None None
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Employees t ansler vitd
intomation on a r€gular basis to
lho Archiv6 Department for
poper storage. Example of vital
information transfened are
Personnsl Records, cabinel

Natural Dsaster - Loss of
Vital lnfotmation

Ensure contingency dans are in

Cross training of std ensuring
siafi arg well versed in dl area
of ooeration to facilitats
continued smooth operations in

ths e\/snl of loss of vital staff.

Lo6s ol Vltal Human
R€sourc6

Ensuring that lT systerns in the
Portfolio of Intsrnal and Extemal
Atfairs are propedy maintain€d
and backsd up on a r€gular
basi8 to minimize data loss.
Ensuring conlingency manual
systems are in place should an

Equipment Failure or Loss

All confidential documents are
kept lock€d av/ay and are only
acc6sed by auihorized

Ensure sffi is properly traincd
in their resD€dive arec.
Clo6s supervisbn ard regular

Inapprpriate use of
Co€rcive Po /€r by La/v
Enforcem€nt Officers

10



6 EquitylmastrrcntsandYlll8r&awab

Equlty Xorlm.nt 2007108
Actual

3000

2007ro8
Budg6l

E{100

&mual
Varianc€

ct00
Equity Inveslment from Catinot intc the Poftfolio of Intemal
Affairs

7,459 14,412 6,953

Capital (Equity) Withdrawal by Cabin€t from th6 Portblio of
lnternal and Exemd Affalrs

tt
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Part C

Financial Statements for the Year
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PORTFOUO OF INTERNAL & EXTERML AFFAIRS
STATEIIIENT OF RESPOI{SIBILIW FOR FINANCIAL STATEMENTS
For th€ ys.r endsd June 2008

ThsB€ flnanclaf stat€ments have bs6n preparsd by Potforro of lntornal & ExternarAtrafs in
accordanc€ wlth the provisions of th€ Publlc Management and Finance Law (m05 R€vlsion)

I accept responslbility for the reasonablG accuracy and Intogrlty of th€ flnanclal informatlon In
thoge finanoial stalaments and th6ir comdlancE wlth the Publlc Management and Finance Law
(2005 Revislon) wlthin the constraints of th€ available informatlon and resourcos.

To the b6st of my knowledge the finanoial stalgm€nts:
(a) ar€ comd€te and reliable except in r6lation to oponlng balaness and entti6s trensfened

to the Portfollo without propor support and documeniation and n€t book valu€ of the flxed
asset Inventoryi

(b) fairly reflect the flnancial position as at the end of 30 June 2008; and
(c) parlially comply with most generally accEpt€d accounting practice.

&/4
Eric Bush
chi6t Oflicer
PORTFOL|C' OF IiITERNAL A EXIERNAL AFFAIRS
ltt Fabruary n12
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Phone: (3451- 244-3211

Fax: (?'451 - 945-7738

Auditorceneral@oa8.goY.ky

www.auditorSeneral.gov.ky

3rd Floor.,Ande6on squarc

64 Shedden Roed, George Town

PO 8ox 2583

Grand C-ayman, KYl-1!.03, Cayman lslanats

CAYMAN ISLANDS

AUDITOR GENERAL,S REPORT

To the Members of the Legislatlve As$mbly of the Gayman lslands

Report on Financial Statements:
I hdve audited the accompanying financial statements of the Portfolio of Intemal and Extemal

Affairs which comprise the balance sheet as at 30 June 2008, and the operating statemsnt,

6tatement of changes in net worth, stat€ment of cash flows, statement of commitments, and the

ststement ot contingent liabilities for the year then ended and a summary of signiticant accounting

pollcias and other explanatory notes as set out on pagas 23 to 30 in accordanca with the

;rovisions ot Soction 44(3) of the PuDtrb Management and Finance Law (2005 Ravision)'

Management's Responsibility for the Flnancial Statements
Manag-ement is responsible for the praparatlon and fair presentation of these financial statoments

in accordance with lnternational Public Sector Accounting Standards, and for such internal control

as manag€ment d€termines is necessary to enabls tho pr€paration of financial stat€ments that

ars frse from material misstatement, whether due lo fraud or arror'

Auditor's Responsibility for the Financial Stat€ments
My responsibility is to express an opinion on thess financial statements based on my audit. I

conducied my audit in accordance with Intemational Standards on Auditing. Those standards

r€quire that l comply with ethical r€quirements and plan and perform the audit to obtain

reisonable assu€nce about whether the financial statsments are free from material

misstat€ment.

An audit involvss performing procsdurss to obtain audit svidence about ths amounts and

disclosures in the financial statements. The procedures selectod depend upon ths auditor's
judgment, including ths assessmeni of the risks of material misstatement of the financial

ita[ements, whether due to fraud or enor. In making thos€ risk ass€ssments, the auditor
considers intsmal control relevant to the entity's pr€paration and fair presentation of the financial

statgments in order to design audit procedures that are appropriate in the circumstances, but not

for the purpose ot expressing an opinion on the effectivoness of the entity's internal control. An

audit also includes evaluating the appropriatenoss of accounting polici€s us€d and th6

reasonabloness of accounting estimates made by management, as well as evaluating the overall
pres€ntation ot the financial statements.

I believe that th6 audit evidence I have obtainod is sufncisnt and appropriate to provide a basis

for my advorse audit opinion.

14



Basis for Adverse Opinion:

Operating Statemenl

Outouts to Other Government Aoencies
I am not satisfied that the amount of $6,195,000 is complete and accurate due to a lack of
supporting documentation relating to some interdepartmental charges and the misclassification
errors that should have been classified as output to others which is estimated to have overstat€d
outputs to other govsrnment agenci6s by $1,058,000.

Outouts to Others
I am not satisfied that the amount of $5,384,000 is complete and accurate due to a lack of
supporting documentation such as statistics regarding some significant amounts which would
have allowed us to verify the completeness of these balances, as well as a the misclassification
error which is estimated to have understated outputs to other by $1,058,000.

Supolies and Consumables
I am unable to satisfy myself that the lease of sites & building balance lotalling $3,037,523 was
complete and aacurate due lo lack of adsquate supporting documentalion. As well, cut-off issues
€xisted in certain transaclions and thgrefore, I am unable to verify wh€ther the 'Supplios and
Consumables' balance of $24,300,000 for the year ending 30 June 2008 is fairly stated in all
matarial rospects.

Depreciation
I am unable to determine whether the deprecialion sxpsnse of $2,988,000 is fairly stated in all
matorial respects for lhe year ending 30 June 2008 as a result of being unable to determine the
existence, completeness and accuracy of property, plant and equipment which depreciation is
calculated there from.

Capital Charoe
I am unable to determine if the 'Capital Charge' balance of $2,070,000 is fairly stated at 30 June
2008 in all material respects as a resull of the issues noted above and the prior year issues in
determining lhe net worth of the Portfolio of which capital charges are calculated upon.

Balance Sheet

Accountg Receivable
I noted gross individual differences of $1,137,486 recorded in error (with a net overstatement ol
$382,326) as well as an unknown amount of receivablB differences which may axist for revenue
balances that I was unable to test. Therefore, I was unable to determine whether the accounts
recsivabls balance of $15,635,000 as at 30 June 2008 is fairly stated.

Propertv. Plant & Eouioment
lam unable to determine the ownership, sxistence, valuation, accuracy and compleleness of
property, plant and equipment due to the following:

. A lack of supporting documentation for it€ms valued in excess of $500,000;

. A credit balance of 92,670,000 was not€d which was brought forward from th6 previous
year in the fixed asset mass additions clearing accounl and this balance could not be
verified.

. Some doparlments did not carry out adoquale fixed asset counb al y6ar end.
Additionally, the fixed assets items r€corded in the lRlS suFledger were nol properly
idsntifiod with enough details for us to determine whether items counted had been
disclosed in the General ledger or whether items disposed of were removed from the
General ledger and;

t5



Prooerlv. Plant & Eouioment (conlinued)

. I was not pror/ided with documentation to support the ownership of several material fixed

assets and the fair values of property, plant and squipment.

Therefore, the balance of $33,024,000 as at 30 June 2008 is not fairly stated'

Accounts Pavable
DG-Io the lack of supporting documentation and diffsrences of approximately $710,000 ihg
'Accounts payable' balance of $23,101,000 at June 30, 2008 is not fairly staled

Emolovee Entitlements
Lack of controls over record keeping of accrued annual leave has resulted in significant variancos

b€tween amounts recorded in the lRls sub-ledg€r and the actual annual leave forms which

indicats that annual leavs aocrued may bs overstated in Soms instances. As a result, I am unablo

to opine on the completeness and accuracy of €mployee entitlement in the amount of $2,549,000

at 30 June 2008.

Net Worth:
6I6ETe issues brought forward from the 2006.07 financial y€ar relating to tho accuracy of nat
worth, as well as cunent year differences notsd above, I am unable to determine whether the 'Net

Worth' balance of $35,076,000 at 30 June 2008 is fairly stated.

Gash Flow Statement
The actual 2oo7-08 net incrsass in cash and cash €quivalents reported is $717,000. Tho actual

amount when mathematically added for 2oo7-08 is $1,596,000, which is a diff€rence of $879,000.
Thorefore. tho total cash and cash equivalents at end of period mathematically should total

$12,831,000, which would not agr€e to the cash and cash equivalents amount reported in the

balance sheet. This difference has not been resolved and therefore the c€sh flow statement is

not fairly stated.

Statement of Gommitments - Scop€ Limltatlon
I was not provided with the supporting schedule in a timely manner to allow for adsquate

veritication of the amounts reflected in the statement of commitments; as a result, I am unable to

determine whether the amounts presented are complete, accurate and in compliance with IPSAS

13 disclosure requirsments (total contingsnt rents racognized; and a genoral doscription of the

lessor's leasing arrangemgnts.)

Non-complianca with significant presontation and disclosure requiremonts of
IPSAS and oth3r authoritative pronouncements

Th6 financial statemsnts are required by the Pubric Management and Finat7tr'e Law to b€
prspared under IPSAS. Howev€r, w€ have noted ssveral significant dePartures ftom IPSAS

iequhements regarding presentation and disclosures requirements. Therefore, I have concluded

thai th€ flnancial statsments substantially lack critical informalion that would otherwiss be
presented if these statements had been prepared in accordance with IPSAS.

Standards whlch wsro not complled wlth/fullv comolled wlth lncludE:
. IPSAS 1 - Prssentation of Financial Statemonts (several items not approprlately

disclosed in the notes to the financial statements).
. IpSAS 17 - Property Plant & Equipment (additions & disposals are not clearly disclosed)

t6



Stendads which wore not complisd withrfullv comolled wlth lnclude {contlnuodl:
. IPSAS 19 - Provisions, Contingent Liabililies and Contingent Asseb (full disclosure ot

claims against the Portfolio was not made)
. IPSAS 20 - Related Party Disclosure (no register of interest was maintained; therefore,

we were unable to verify the complsteness of relaled party lransactions).

Adverse Opinlon on Financlal statements
In my opinion, because of the significance of the mattefs discussed in the Basis for Adverse
opinion paragraphs above, the financial statements do not present fairly the tinancial position of
the Porlfolio of Internal and External Affairs as of 30 June 2008, and ils financial periormance and
its cash flows for ihe year then ended in accordance with International Public Sector Accounting
Standards.

Other Matters:

Personnel Cost6 - RCIP Allowancss llloqallv Daid
The housing and laundry allowance paid to RCIP olficers by the Porlfrolio of Internal & Exlemal
Affairs during 2007-08 was twice ihe amount set out in the Police Regulations. Although some
form ot evidence was produced to support approval for an increase in allowances for RCIP
officers, the evidence presented was not specific enough and the Police Regulations were never
amended resulting in an illegal payment of allowances being made. The excess payment of the
houslng and laundry allowance combined is in the range of $1,500,000 to $2,000,000 based on

lhe current Police Regulations.

Personnel Costs - Prison Chanoe in Salaw Grades
At the ending of February 2008, several posts in the Prison departmsnt were re-€valuated
resulting in increases to grades of ptison oificers. The revised grades were not paid and no
provision was set up in the 2007-08 financial year to account for the acctued personnelcosts. As
a resuft, the Portfolio has not complied with the Pubfc SeNice Managemenl law which states
that employees should be paiJ within the remuneration band established for the relevant position.

Non-complianco with the Public lltenedernent rnd Firance Law
I draw attention to the fact that the Portfolio did not report the following as roquired under
subsection 44(2) of the Public Management and Finance Lau no explanation of variances for
actual versus budgeted ownership p€rformanco targets; and there was no actual human capital
measures reported and some of the physical capital measures.

The Portfolio did not submit its financial statements to lhe Auditor General fot audit and present
its annual report to the Legislative Assembly in the tim€frames required under subsections 44(3)
and (5) of lhe Public Management and Finance Law (2005 Revision) (lst draft was submitted
26th November 2009) nor present its annual reporl to lhe Legislative Assembly within the
required timeframe.

Non-compllanco wlth the Flnanclal ReoulallonB - Tenderlno
There were a t€w instances where we were not provided with lhe information regarding lendering
documentation and as a rssult could not detormine whether the tendeting proc€dur€s as required
by the Financial Regulations were complied with.

)
Alastair Swarbrick MA (Hons), CPFA
Auditor General

A
Cayman lslands
1 Feb(uary 2012
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FORTFOLIO OF INTERI{AL & EXTERNAL AFFAIRS
BALANCE SHEET
A8ATSOJU E 2OO8

Ac'tual

Gurr€nt 4336t8
Cash and cash equivalents
Accounts r€csivable
lnvsntories
Other Current Assets
Total Curtent As8ot3

Non-Curl€nt Asset3
Property, plant and €quipment
Other non-cunent assets

Total Non-Cunent Assels

Totel Aasets

Curent Llabllltlos
Accounts payable

Employee ontitlements
Other current liabilities
Total Current Llabllltl63

Non-Cunent Llabllltle3
Employee entitlements
Total Non-Cunent Liabil'ti€s

Total Llabllltlos

TOTAL ASSETS LESS TOTAL LIABILITIES

NET WORTH
contributed capital
Accumulated surplusG / (Deficits)

Tot l Net Wonh

27,769 6,869 18,699

33,024 54,785 24,876
za

33,024 54,785 24,899

6{t,793 61,654 /lil,597

Noto

2007n4
Aclual

$000

1 1,954
15,635

132
49

2007108
Budget

$000

1,681
A tAA

2006/07

s000

11,236
7,131

99
232

D

6

I
'11

23,10'l
2,549

67

4,598
1,109

14,234
3,176

108

<l1?
5t

25,717 5,707 11,t18

25,717 5,707 17,568

35,076 55,947 26,O29

36,093 55,947 28,63s
(1,017) t2,605)
35,076 55,9'17 26,029

Ths accounting polbbs and not€s on psg€s 20 to 2'l fom p€d of th€sa financlal stiatetn€its
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PORTFOLIO OF INTERNAL & EXTERNAL AFFAIRS
CASH FLOW STATEIIENT
FOR THE YEAR EI{OED 30 JUIIE 2OO8

2007n8
Actual

i000

2007n4 2006t07
Budgot Actual

$000 t000Not€
CASH FLOWS FROM OPERATING
ACTIVITIES
Receipts
Coorcive rscsipts
Outputs to Cabinet
Outputs to olher government agencies
Outputs to olhers
lnterest receiv€d
Other receipts
Paymenis
Personn€l cosls

Suooliers
Other paymenls

Net cash tlorys trom operating activitiss 13

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of non-current assets
Purchase of investments
Proceeds lrom sale of non-curent assets

Net cash flows from investlng actlvltles

CASH FLOWS FROM FINANCING ACTIVITIES
Equity jnv€stment

Repayment ofsurplus
Capital withdrawal

Net cash tlows trom flnancing activities

Net Increase(decrease) ln cash and cash
equivalents

Cash and cash equivalenls at beginning of
perloo

Cash and cash equivalenb at end of psdod

4,013 8,190 1,809

(9,876) (18,239) (9,271)

(9,876) (18,239) lS,271t

7,459 14,412 17,968

70,117
2,788
5,911

(23')

(57.737)
(14,554)
(2,489)

73,904
5,801
3,541

67,034
587

(56,957)
(16,378)
(1,721\

6,739

(s4,88r,)
(17,504)

(160)

7,459

717

'14,412 17,968

10,509(3)

11,235 1,684

11,552 1,681 11,235

The accounling policies and notes on p€ges 20 to 21 fom paft of thes€ financial statemenls.
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PORTFOLIO OF IT{TERT{AL & EXTERNAL AFFAIRS
STATEIIENT OF COI{MITi'IENTS
AS AT 3IT JUXE 2OOE

TvF ono ysar or one to fiYe
lg!3 Years

3000 t000

Operatlng Commllm6nt3
Non-canc€llabl€ accommodation leases
Total Operatlng Commltments

Total Commltmantr

The accountlng policlos and noi6s on pag€s 91 to 97 torm part of th€s€ fnancial sl,atsnonts..

STAIETENT OF CONTINGEMT LIABIUTIES
AS AT 30 JUNE 2OO8

summary ot Ouantlfl able Contlngent Llabllltl€s

L6gal Proceedlnos and DlEputes
Potential Litigallon against the Portfolio
It€m 2 descdption
Total kgal Procoodlngs and Dbpu!.s

OEr fiYo tDara

3000

Total

$000

271.4

t000

469
_--6-_

Th€re ',Ere s€v€€t legal dispuies agEinst the Po folio with pd€||tialclaims tclalling t46qOD0. Tha Podtolio made

Fovisions in lts incomg Sat€m€nt oft3tl,54{} b cover any potEntlaldaims.

The accounting polldes 8nd not6 on pag€s 20 to 2t form part of thesa flnanclal statsne.rts

271,4
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PORTFOLIO OF INTERNAL & EXTERNAL AFFAIRS
STATEIIENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2OO8

G€n€ral Accounting Policies

Re,ofting entity
These financial statements are for the Portfolio of Internal & External Affairs

Basis of o/.qpamlion
The financial statements have been prepared in accordance with lnternational Public Sector Accounting
Standards (lPSASs) using the accrual basis of accounting. Where there is cunently no IPSAS, other
authoritative pronouncements such as International Accounting Standards and United Kingdom reporting
slandards applicable to the public sector have been used. The measurement base applied is historicalcost
ad,usted for revaluations of certain assets.

The linancial statements have been prepared on a going concern basis and the accounting policies have
been applied consistently.

Relorf'ng Pedod
The annual reporting period is for the twelve months ended 30 June 2008,

Specmc Accountlng Pollcles

Revenue
Outpul revenue
Output revenue, including entity revenue resulting from user charges or fees, is recognised vltren it is
earned.

lnterest revenue
Interest revenue js recognised in the period in which it is eamed.

Experses
Generul
Expenses are recognised when incurred.

Doprecialbn
Depreciation ol non-financial physical assets is provided on a straight-line basis at rates based on the
expected useful lives of those assets.

Ass€ts
Cash and cash equivalents
Cash and cash equivalsnts include cash h€ld in lh€ portfolio of inlernal & external affairs
bank account and any money held on deposit with the Portfolio ol Finance and Emnomics (Treasury).

Receiv abl es and a dva nces
Receivables and advances are recorded at the amounls expected to be ultimately collected in cash.

lnventory
lnventories are re@rded at the lower of cost and net currenl value. Where inventories are valued at cost,
specific identification or lhe FIFO method has been used. Appropriate allowance has been made for
oDsotescence.

Propedy, Plant and Eguipment (including lnfrastuclu.€ Assel9
Buildings are recorded al hislorical cost (or tair value as at time of tirst recognition) or valuation.

Other plant and equipment, which includes moto. vehicl€s and office equipmenl, is .ecorded at cost (or lair
value if acquired prior to 2005) less accumulated depreciatlon.

ComDuter Hardwarc and Soflware
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depl€claton.

Llffi€6

o

@mput6r hadwE]€ and soft ar€ ars rscofdod at cogt, dd doPrBcisted in accordance t /ith th€ pollcy on

Accoutts Pay&le
Acmunb pq/abte ar€ r@d€d st lhg tno|,nt fiJing alter dlouilng tor crsdtt not€s and of|6r adlu8bn€nb'

Ptovtshrs
Protlblons ats t€cognis€d in accordanco wtlh IPSAS l9 PD\dsions, Cotfingsrt uabiliti€s and Con0ngern

A8seb.

AWoWdnftt!ilno,rts
lmbuif incunaO UUt not paid at th€ dd dth€ r€porting pgtlod aI€ acctued- Annuat l€a\,€ du€, but rbt
tak€n, ls recognls€d as a liSifdy.

Long srr/ica l€€w flabtiti€s a€ m€asur€d a8 tho prse{ vdtte of stnrat€d l€ave s€Ivice €nti!6fitdrt8.
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FORTFOUO OF INIERNAL & EXTERTiIAL AFFAIRS
NOTES TO THE FINANCIAL STATE EI{TS

NOTE lr PERSOI'INEL COSTS

Salariss and wages (including employee
p6nsion c0ntrlbulions)

Employer pension 6xpense

Other personn€l costs
Mov€nent in leave provision expense

Total Po]ronnol Costs

NOTE 2: SUPPLIES AND CONSUTABLES

Purchase of goods and services

Op€rating loase €ntals
Other

Total Supplles and Consumableg

NOTE 3: DEPRECIATION

Buildings-

Vehicl€s-

Aeroplan€s-

Boats-

Furniture and fittings -

Computer hardnare and sofrriare
Ofiice squipment-
Other plant and equipment-

Olher asssts -

Total DopGsladon

57,22t 51,351 54652

2007t0E

Actual
s000

44,578

2,234
r 0,993

(s77',,

200708
Budgot

$000
53,658

2006n
Actual

$000
41,590

2,262
10,149

651

2007/08

Actual
$000

2007/08
Budget

$000

2m8fl
Actual

t000
20,379 14,987 18,886

3,041 2,422 2,081

879 891 62

@

2007t08

Actual
s000
342
707

20

163

353

47

1,354

1

2007t04
Budget

3000
531

1,066

120
154

a)3
71

121

175

2006n
Actual

1000
319

557

230

38
1,084

2

2,98 2,510 2347
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Assets are deprociated on a sfaight-line basis as follott/s:

BuiklingF

Vehicbs

Aerodaneg

Boats

Fumitur€ and fittings

Computer hardwara and software

Office equlpment

Olher plant and €quipm€nt

Other assets

NOTE 4: Other ltem8
2007r08
Budg€t

f000

YeaIs
15-50
5-r0
N/A

9-20
10-20
3 -10

4 -25
5-20
5-20

2fi6/07
Actual

s000

2007r08
Actual

1000
r40

70
Commonwsalth Parllamsntary Association

S€ttlemont of Law Suits

Total

NOTE 5: CASH Al,lD CASH EQUIVALENTS

Cash on hand

Bank accounts

Dsposits with Porifolio of Finance and
Economic (Treasury)

Total Cash and Cash Equivalents

NOTE6: ACCO{r TS RECEn ASI€

Sal6 of goods and ssrvices

Outputs to Cabin€l

Outputs to other government agencies

OutDuts to othors

Prapayments

lntsrest R€ceivabl€

Oth€r Recsivables

Totsl Gro33 Accounb Recelvable

Less Drovision for doubtful debts

Total t{ot Accounb Racalvabl€

11,954 1,681 11,295

210

2007t06
Actual

s000
14

6,406

5,534

20ar7na
Budget

t000

1,681

2003to7

Actual
1000

't4

5,626

5,596

2@7n8
Actual

s000

12,454
't,645

669

1,745

zD7r08
Budget

trxx,
3,639

466

7;

20t 6107

Actual
3000

5,U7
810

673

16,514

(87e)
5,188 7,13'l

15,635 5,188 7,r31
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NOTE 7: INVENTORIES

Raw Malerials (including Consumable Stores)

Othef inventod€s for us€ within on6 year

Total Inventorl€s

NOTE 8: PROPERTY, PLANT AND
EQUIPMENT

NOTE 8.1: Co8t

Lano

Buildings

Vehicles

A€roplan€s

Boats

Furniture and fittings

Computer hadware and softflare
Office equipment

Other plant and €quipm€nt

Other assels

NOTE 8.2: Accumulated Dgpreclation

Buildings

Vehiclos

Aeroplanes

Boats

Furniture and littings

Computer hardware and Boftware

Offics €quipment

Other plant and equlpm€nt

Other assets

Total Accumulat8d DopBclation

58,700 94,524 46,771

2007,('8
Ac{ual

5m0

46

2007108
Budget

s000

2(xlG 07

Actual
t000

99'132

2007n
Actual

$000
1,801

24,359

4,208

44'l

1,519

2,23'l

't,344

22,7

2007Ia
Budgst

$000

3,2't9
40,946

23,854

2,O45

4,62'l

2,766
6,184

1,125

3,793

5,971

2006/''
Actual

3000

1,801

23,252
3,737

427

1,233
1,231

1,186

12,'t'to
1,793

200718
Aclual

3000

(15,428)
(2,119)

(176)

(s31)

(1,050)
(886)

(5,485)

2007/8 2006n
Budget Actual

800r, t000
(22,O4'tl (14,791)
(11,s67) (1,413)

(245)
(1,4es) (156)
(5e8) (423)

(1,467) (60e)
(e65) (695)

(77e') (3,934)

(581) (22)

(25,676) (30,733) (22,043)
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NOTE 8.3: Not Eook valuo

Land
Buildings

Vehicles

A€roplanes

Boats

Furniture and fittings

Computer hardwa€ and software

Office equipment

O&Br plant and equipment

Other assets

Total Dep€ciation

Trade Creditors

Olher Payables

Accrued Exp€nses

Total

200718
Actual

tflto
1,801

8,93'l

2,089

264
988

1,181

458

17,3't1

200718
Budget

t00o
3,219

18,905

12,247

1,800

3,126

2,168

4,717

160

3,014
5,390

20Mn
Actual

i000
1,801

8,461

2,324

271

810

622
491

8,176

1,771

33,024 54,786 21,676

Section 95, IPSAS 17 - Accouating for Proporty, Plant and Equipment allolvs €ntiliB not to rccognise
property, plant and equipment for reporting pedods beginning on a date within fivo yaars follor/ing lhe dale
of first adoption of acsuals acrounting in accordancs with Intemational Public Sector Accounting standards.
The Cayman lslands Govsrnment commenc€d accruals accounting on July 1, 2004. Cunently the Ministry of
Finance is welghlng the option to revalue all assets of lhs Government. Until such timo the all govemment

dBpartments will be in a non-complianca position with the standards. The governm€nt has taken steps to

start the revalualion in a systematic manner in2011-12.

NOTE 9: ACCOUNTS PAYABLE

2007,('8
Actual

s000
9,146
't,147

12,808

2007/08
BudgGt

f000
1,822

2006107

Actual

t000
5,441

1,031

7,762

23,101 4598 11,29
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NOTE 1l: E PLOYEE ENTITLEIIENTS (CURRENT)

Long servic€ leave and other l€ava
entitlaments

Oth€r salary related entill€m€nts

Total Employee Entltlemonts

Operating surplus/(defi cit)
Non-ca3h movements

Oeoreciation

Inqease in provision for doubtful debts
(D€cr€aseyincrease in payabl€s/accruals

Net gain/loss trom sal6 of fix€d ass€ts

Increa6e in olhgr curent ssets
lncr€ase in receivabl€s

Net cash flowa tro{n operating actlvities

2007,08 2006/07
Budgot Actusl

t000 s000
1,109 1,674

1,502

2007/08
Actual

i000
1,122

1,427

2,54t 1,109 3,176

NOTE 12. EMPLOYEE ENTITLEMENTS (NON.CURRENT}

2007nE
Actual

s000

2007t08 2006/07
Budget Aduat

5000 $000
.5tLong service leaw and other l€avs

entitlsments NC

Oth€r salary relat€d €ntitlem€nts NC

Total

NOTE 13: RECONGILIATION OF OPERATIIIG SURPLUS TO CASH FLOWS
FROIII OPERATING ACTIVITIES

51

2007/08
Actual

3000
(797)

2,988

879
8,149

(8,084)

2007/08 2006/07
Budpt Adual

s000 t000
(4,007)

2,510 2,n7

't,923 4,714

(60e) (1,28e)

3,r 34 3,821 l,809

NOTE 14: EVENTS OCCURING AFTER BALANCE DATE (30 June 2008)

'l . Condilions €xisting at balanc€ date
(a) The Portfolio is not aware of any ev€nts occuring affg. bala.E€ dalg wt ch provlde sddillonsl
€vidonc€ of conditions that existed at bslance date or reveal br lh9 firsl timg a cgndition lhat sxisted at balanc€
date and nl€re the financial sft€ct of that gv€r|l was brouoht to accounl.

2. Conditions atter bahncE date
Afler the General Eleclions of 2009 a reorganisation of govemment depadments resuled in the File

Depadment and Archivg Oepanment being transfenrd to olher Ministdes whil6 the Depadment of Commlnaty
Rehabilitation u.as transfsrr€d lo the Poitfollo. The lotal hpagl on net wqrlh was a Gduclion ot approximately
$11M.

3. In Oslober 2011, lhe Government agreed to setue Mlh the members gf the RCIPS frfty cenls on lhe dollar for
oulslanding liabilits€ ot comp tme. At Novernbsr 2011 approximately 75% of the liattlity was s€ttled. The
imgact of this deqision has been tactoGd in the Financial slalemenls.
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OTE t5: REIA'ED PARTV DISCLOSURES

Total rqnuncrdoos to s€nbr Manag€rmnt &tount€d to ll ,676,76a.00. TrEfe k m lmordodgs of by nr4ragim€rt nof ls

tireri any AircUrmm O dabd 6qonids by tlg mallgo€mqt d the Potfolb 6t ths ilne of 0€ b€hnc€ sh€6t Th€ Porfro{o

do6 not hevs a t€oi8br d hblEt$

NOTE 16: Oth3r Op6?a0ng R.wnue!

olh* oo€ratino rsvsnrp inctudes intqim Insulenoe sdtl€ment8 of t55K for tlc damage to a$€ts and $1 ,35M of r€billlng

io ofreiCoue;md{ €nt'tl€€ tur drytng of documenG in €xcass of he Insurancs settl€ment. o' ths Ei.35M. $773K was

Drcvld€d for a8 urcolbolable.
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