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PORT AI'TIIORITY OF THE CAYMAN ISLANIN

FO Box 1358, Horbour Drivc Grand Cuymon. KYI-I108. Coymon blandr
(345) 919 2055, Far (345) 9f9 5820

Statement of ResponsibiliW for the Flnanclal Statements

Ttrcso finamial staEnrcnts haw been prepared by the Pqt Authorig of the Cayman Islads in rccordarrc with
Intcrnationrl Finrncial Rcporting Standards.

Wo rccept rtsponsibility for the accumcy and integrity of t|le financial information in thcrg fimmial rtatencntr and
their cornpliancc with Intcrnational Financial Reportiry Standards.

Ae Port Director, I am rccponsiblc for cstablishing; and haw establishcd and maintairrcd a sysrem of internrl
eontrcls designed to provido rcasonable assurarpe that lhe transactions recorded in the fmancial datemcnts arc
authorisod by larv, and propcrty rccord the financial trnruactions of the Port Authorityof thc Caymrn Islands.

As Port Dircctor and Dcputy Port Director, Financer we arc rcsponrible for tlre prcparation of the Port Authority of
tlre Cayman Islands liuancial slatenrcnls and for thc judgcmenb rnade irr thcm.

Tlrc financhl statemcrrts fairly prcscnt the firuncial position, financial perfonnance and cash flona of the Port
Authorityof the Cayrnan Islands for thc finoncial ycar ended 30 June 2013.

To thc best oforr knowledge we rcprcscnt that thesc finnncirl stateflrcnts:
(a) Complelcly atd reliably rellect lhe linancial transactions of Port Authority of thc Cayman lglands for tlrc

year erded 30 lune 2013;
O) Fairly rcflecl tlrc financial position as at 30 Jurre 2013 and perfonnance hr the Year endcd 30 June 2013:
(c) Comply rvith International Finaucial Reporting Standards as set out by tlte International Acounting

Standards Bonrd urdcr tho responsibility of tlre Internationrl Fcderation of Accountads.

Thc Offrce of the Alditor Gcneral conducts an indcpcndent ardit and exprcs8c8 an opinion on tb accompanying
fturcial stalcmcnb. The Oflice of the Arditor Gencnl has boen provided acces8 to all thc information necccsary to
conduct an ardit in accordarce with lnternational Starrdardg of Auditirrg.

Date: l,DlhlWODare: nf ttfsoB
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enera
CAYMAN IsLANDs

AUDITOR GENERAUS REPORT

To the Board of Dlrectors of Port Authorlty of Cayman lslands

I have audlted the accompanylng ffnancial statements of Port Authorlty of Cayman lslands, whldl

comprlse the balance sheet as at 30 June 2013 and the statement of comprehenstve Income, statement of

changes In equlty and statement of cash flows for the year then ende4 and a summary of signlflcant

accounting polcles and other exptanatory lnformation, as set out on pages 8 to 29 In accordance wlth the

provislons of Sectton 4(z) of the Port Authorlty Law (1999 Revlslon) and Sectlon 50(1)(a) of the Puhllc

Management ond Finance Low (2072 Revision),

Managemenf s Responslbllltles lor the Flnandal Statements

Management ls responslble for the preparatlon and falr presentatbn of these flnanclal statements in

accordance wlth Internatlonal Flnancial Reportlng Standards, and for such intemal control as

management determlnes ls necessary to enable the preparation of flnanclalstatements that are free from

materlalmtsstatement, whether due to fraud or error.

Au dltot's Respon sl H ll W
My responsiblltty ls to express an oplnlon on these flnanclal statements based on my audlt. I conducted

my audlt in accordance wlth Internatlonal Standards on Audltlng. Those standards requlre that t comply

wlth ethlcal requirements and plan and perform the audlt to obtaln reasonable assurance about whether

the flnanclal statements are free from materlal mlsstatement.

An audlt Involves performlng procedures to obtaln audlt evldence about the amounts and disdosures In

the flnancial statementE The procedures selected depend on the audltot's Judgment, lncludln8 the

assessment of the rlsks of materlat misstatement of the financlal statements, whether due to fraud or

eror. tn maklng those rlsk assessment$ the audltor conslders Internal control relevant to the entitfs
preparaflon and fair presentatlon of the flnanclal statements In order to deslgn audlt procedures that are

appropriate in the circumstances, but not for the purpose of expreslng an oplnion on the effectlveness of
the entltfs lntemal control. An audlt also Includes eValuatlng the appropriateness of accountlng pollcles

used and the reasonableness of accounting estlmates made by management, as welt as evaluating the

overall presentation of the flnanclal statements.

I belleve that the audit evidence I have obtained ls sufflcient and appropriate to provlde a basls for my

audlt oplnlon.



Oplnlon
In my oplnlon, the ffnanclal statements present falrly, In all materlal respects, the flnanclal posltlon of port
Authorlty of Cayman lslands as at 30 June 2013 and lts flnanclal performance and lts cash flows for the
yearthen ended ln accordance wtth Internatlonal FlnanctalReportlng Standards.

Emphads ol Matter
Wlthout further quallfulng our oplnlon, we draw attenUon to note 2l whldr detalls that the Port Authorlty
was unable to charge tender fees totalllng 5505,432 for the manlfested crulse passengenB as requlred by
Sectlon 26 (e) of the Port Regulatlons (2011 Revlslon). Thls was due to an exlstlng agreement wlth the
FCCA ln 2(X)3 whlch prohlblts the Port Authorlty from unllaterally lncreaslngfees.

Wlthout further quattfolng our oplnlon we draw attentlon to note 13 whlch dlscloses that for the year
ended 30 June 2013, the Port Authorltt's current llabltltles exceeded lts current assets by 52,551151. Thls
condltlon along wlth other matters as set forth ln Note 13, Indlcate the exlstence of a materlal uncertalnty
that may cast slgniflcant doubt about the Authorlty's ablllff to contlnue as a golng concern. .The @ncern
about the contlnued viablllff of the Port Authortty ls mltlgated by the fact that the Port Authorlty ls a
Lffitgovemment owed entlty, whose operatlons are crltlcalto the survlval of the Cryman lslands.

A>
Alastalr Swarbrlck, MA (Hons), CPFA

Audltor General
31 October 2013

Cayman lslands



PORT AUTHORITY OT'THE CAYIUAN ISLANDS
Stntemeut of Flnanclnl Position

As at June 30, 2013

ASSETS
Current Assets

Cash and cash equiralents
Accounls rcccivable (Net of allowance for Bad Debts)

Invenlory
Prepaid expenses

Other receivables and deposits

Totrl Current Acsett
NorrCurrcnt Assetr

Fixed Asseb
Irrd- frcehold
Doclcand buildings
Other asscts

Work in progress

Totrl Fixed Assets

IongTcrm Investments
Totd Non-Current Asrctc

TOTAL ASSETS

LIABTLTTTES NNd EQUITY
Currett Llabllltles

Accounls pafblc and accnted cxpcnscs
Cunent nraturities on long ternr liabilities

Totrl Currcnt Llnbllltlcs

Non - Current Ltrbllltlm: Long ternt Loaus

TOTAL LIABILITIES

EQUITY

TOTAL LIABILITIES and EQUTY

3t,232p9t _ 32,723886 -

16,6299n 17,04u21
47 862.A8 49i0!tr00?_

51,940.09t 5368E,161

5,181,503 5r81,079
1,551,721 2,143,968
6J33224 7lUJ47

4J38,.t53 6392295

tts?l,677 13816442

4036E.,114 39J71J19

$t.668.161

Port Dircctor-Finance)

3

4

2(h)
8

6
5'6

7

1,258863
I,13lJ3l

705,877
805,040
176,662

1,640,380

l,o3l,l96
347,930
857,108
46,90

407E,073 3B23Js4

14,436r0'17
I1,985,062
4,563,684

247268

t4A36p77
t2s29,575
49864r6

77l,8lE

8b
E

Tlrc awnpanylngnoleslonn au futegal patt of these/inancial staleuents.



PORT AUTEORITY OF TEE CAYMAN ISLANDS
Strtement of Comprehensive Income

Forthe yearended June 30, 2013
Islands dol

OPERATINGREVENUE
Cargo handling
Cruisc ship passenger ftes
Port dcvelopnrent fccs
Rental ircome
Maritime services
Otlpr income
Diesel sales

22

12,66/9.'134

2,394,020
1,102,024
1,224,252
1,310,339

441,M7

t2,390p72
2,416,109
I,140,8lE
1,067,585
1,218,543

386,201

Totnl Opentlng Revenue

OPEMTING EXPBNSES
Staffcosts
Contracted eerviccs
Repairs ond maiutenance
lnsurance
urililies
Diescl
Financc charges
Mfuccllaneous
Stationery, supplies & conrprrtcr supplies
Travel, convenlions & training
Rent 3g,ooo
Advertising and cntertainrncnt _ 2O..O4g

l8
l9
20
I

I1J6t,705
[,301,295
1,090,744

992,546
649,224
348,504
l37,g2g
137,277
53,033
38,820

I1,565,009
958,155

I,lgg,307
963,633
627,935
231,061
192,3t9
370,125
36,631
14833
36,000
l3.l 19

Totrl Operrtlng Expenses l6t5g.02E t6.198.227

oTHER INCOME/ (EXPENSES)
lnterest income
Gain (Loss) m disposal of fixed asscts

1,727 1,436
14 (928,6t2) (249J3e)

Polcciation 5,? (1192?,?28) (1953,692)
Totnl other lucome/(F.rpensesl (2,ts4,68) OJ02.09sl

NST TNCOME FOR YEAR 378,000 s48p9E
Otlrcr Conrprthenriw inconrc for lhe par. vravaaDl yv rlawattv rva rtp Jvaat

Iotgl comprehenslve lncorne for the year 
,,, . , 37E,000 5{8Jp8 .

The accvntpanying notesfom, an integ,al part of thesetinancial statentents.



PORT AUTHORITY OF TIIE CAYMAN ISLANDS
Stntement of Cash Florvs

For tlp ycar ended June 30, 2013
htated in Caynan Islands dollars)

20r3 2012

CASE tdLOWS tr'ROM OPERATING ACTryITTES

Net income for year
Adjustmenls to reconcile net income lo nel cash used in
Operating activities:

Depreciation
lnss on disposal of fixcd asscLs

Prior Period Adjustment
Net change in uorking capital:

Aocounls receirable
Inventory
Prepaid expenscs
Other reccirables
Accounts payable and accnrcd expcnses

37E,o0o

t927J28
928,612
I18,695

(100"335)
(357,947'

52,068
(130,123)
(99,575)

548,998

1,953,692
249,839

Q,7391

(8l,l7E)
(t25,n2)

(35,07E)
(12,823)

1,268,887

net Caen irovlderl by Operntlns Acdvltles 2Jl7,l2l 3,759486

CASTI FLOWS TROM INVESTING ACTTVITIES
Fixed Ass€F purchascd
Long Temr Inrrcstnrcnt purclnsed

(4t I,r65)
(3E,9t4)

'(278,6E3)

(9,045)
(4t4ase),Constructiorrin progrtss ( Nd) 603,2221

Net Carh Used lrv Invectlnq Actlvltles (953'301) -(L6IJ0L

CASE FLOWS FROM NNANCINC ACTIVITIES
Repayrnent of long lerurdebt
Repaynrenl of lease-purshase
Contribution lo Gowrruuenl

(2,145,239)- (2,1E7,228)

Net Cash Ueed by Flnanclng Actlvities (2.145.2:19) (2,18722E)

Net Incrense ln cash nnd Cash Equlvalents durlrrg the yenr (38!'417) 810,271

Cash and cash e<pivalenls at the beginning of tlre lear 1,640,380 830,109

Cash and cmh equlvrleuts rt tlte eud of year 1,25E,963 1,640,380

The accontparrytngnotesfonn an inlegral part of thesetinancial statenents.



PORT AUTHORITY OF THE CAYMAI{ ISLAT{DS
Stntemcnt of Chnnger In Equlty

For the year ended June 30, 2013
(statedin Caynnn Islands dollarc)

Yerended June 30, 2012

Bolrnce, berlnnlng of year 39330.460

Year ended June 3Q 201 I
Correction for understatement of
General rcscll,c$ in priorperiod (Work in progress, Expcnses) (7J3e],

Net income forthe
Total comprehenslve lrrcomd

Thusrctlons rvlth sh nrebolder:
Contributionn to Cayma4 Islands Govcrnncnt

Total trnnsncllons rvlth chareholder

Belancg end of ycar 39.871.719

Year ended Jnrc 3O 2013
Conection fsunderstalcmcnt of General ncserves in prior period (Work in
progrcs8, Expenses, Accruals)

Comprehenslve lnconre:
I18,695

Na irconrc for thc year 378.000

Totnl eomprehenslvc lncome(loss)

Balrncq eud of yenr 40.368.414

The acnntgtnying notesfonn an irrteg,al part of thesetinancial statetnenls.



PORT AUTHORITY OF THE CAYMAN ISLANDS

Notes to theFinancial Statements

Jur e 30,2013
(slatedn,Cry,rr-@

I. Establishment and Pr{nclpal Activitles

The port Authority of the Caynun Islauds (the "Port Authority') is a statutory body established on

septanber ls, 1976 urder the port Auttiotity Law. This Larv rvas revised in 1999' The Port

eutnority is also govcrned by the Port Regtlotiotts (2010 Revision)'

The port Aut6ority is engaged in tlre rnanagement of the maritime affairs of the Cayman Islands'

This includes -
. ganeral nunagenrent and control of all ports;

. establishment and control of liglrtlrouses and day markers;

. establishment and control of berths;

. provision, maintenance, and control of cranes, launches, lighters, rafts, trucks, cap$ats'

rvinches, wildlasses, bollards, and ottrer machirrery, apparatus, tackle and gear used in ports and

terrirorial waters for the *uring loading, unloading and maintellance of vessels;

o establishment, maintenaor" unitontrol of transit sheds, oflices, and all otlrer buildings in pofis

other trnn-u,iiiJings under itre control of the collector of Customs, the Chief lmnrigration

Offrcer or the Chief Medical Officer;

o general supervision of tenitorial rvaters, arrd of vessels and rvrecks located therein;

r loading and unloading of vesscls;

e establishment and supervision of safety neasures in respect of vessels or classes of vesscls itt

ports urd in tenitorial rvaters;

r enforcenrent of tlre Port Autlrority Larv and tlte Regulations;

o inspection of vessels for the purpose of checkilrg and enforcing conrplia[ce rvith the Port

AuthoritY Larv.

As ar June 30, 2ol3 the pon Authority tud 154 errployees QOl2'152 enrployees). The Port

Authority is located in the port Authoriiy Builcling on Harbou.r lrive, P.o. Box 1358 GT' Grand

Caymarr, Cayman Islands, as rvell as a branch at 385 Creek Road, P.O. Box 9, Caylun Brac'

2. Slgnltlcnnt nccountlng pollcles

TSese firuncial stateupnts are prepared in accordarrce rvith Intemational Financial Reporting

Standards. Tlrc principal accorntiirg policies adopted by the Port Autlrority are as follorvs:

(a) Basb of Prelnrulion

The firuncial stateinents of tlre Porr Authority are preparcd orr an ascrual basis undcr the

historical cost cotrvention.

Tlre acrounting poticies are consistent with those tned in the previous year.



June 30,2013

PORT AUTHORITY OF THE CAYMAN ISLAT.IDS
Notes to theFinancial Statemcnts

2. Slgulflcant nccountlng pollcles (contlnued)

(b) Use ofestimates

The preparation of financial statements in accordance vith hrternational Financial Reporting
Standards rcquires management to make estimates and assumptions that affect thc rcportod
amounts of assets and liabilities and disclosure of cortingent ass€ts and liabilities at the date of
the finarrcial statements and the reported amounts of income and cxpenses during the yaar.
Actul results could differ from these estimates.

(c) Financial instnnnents

(i) Classitication

A financial asset is any asset tlut is cash, a contractul right to reccive cash or another
financial asset, exchange financial instruments under conditioru that are potentially favourable
or an equity instnrment of another enterprise. Financial assets comprise cash and cash
equiralentg insurance claim rcceivable, accounts receivable and otlrcr receirables and assets.

A finarrcial liability is any liability that is a contractual obligation to dcliver cash or another
financial asset or to otchange financial instrunrents rvith another enterprisc under conditions
that are potentially unfavourable. Financial liabilities comprise long lcrm and shrt tenn debt
and accounts payable and accrued expenses,

(ii) Recogtrition

The Port Auttrority recognises fimncial asscts and financial liabilities on the date it becomes a

party to the contractual provisions of thc instrument. From tlris datg any gains aud losses
arising from changes in fair value of the assets or liabilities are recognised in the statenrents of
income.

(iii) Derccogtrition

A financial asset is derecognised rvhen thc Port Authority realises the rights to thc benelits
spocificd in the contract or tlrc Port Authority loses oontrol over any right ttnt comprise lhat
assct. A financial liability is derecognised rvlrcn it is extinguished, that is rvhen the obligation
is disclurged, cancelled or expired.

(iu) Measurentenl

Financial instruments are measurcd initially at cost rvhich is the fair value of the consideration
givon or rcceived. Subsequeril to irftial rccognition all financial assets arc recorded at
historical cost rvhich is cottsidered to apprcxinute fair value due to thc short-term or
immecliate nature of these instrunrents.

Financial liabilities arc subsequantly nrcasured at anortised cost, bcing the anrount at rvhich
the liability rvas initially recognised less any principal rcpaynrcnts plus any arnortisation
(accrued interest) of tlre dilfercncc betrvcen that initial amount and thc maturity amount.



PORT AUTHORITY OFTHE CAYIT{AN ISLAIT{DS
Notes to the Financial Statenrents

2. Slgnlftcant accounting policies (contlnued)

(r) Spccitic instnnnents

Cash and cash eqnivalenls

For the purpose of tlre statement of cash flols, cash and cash apivalents irrcludes cur€nt and nroney

nurket accoturts alcl term dcposits rvith an original rnaturity of tluee npntln or less, ittcludittg

unrestricted and restricted bank balances and overdrafts.

Interestinconrcandexpense e

Interest inconrc aud expense arc recognised in the statements of ircome on an'accrual basis. Interest

inconre represents the interest earned on ternr deposits. Interest expense includes irrterest paid on

long tenn debt and bank overdraft.

(d) Fixedassets/depreciotion

Fixed assds are stated at cost less accumulated depreciation and impairment losscs.

Depreciation is charged to the statemenls of income on a straight-line basis at the following rates

e.stimated to write offthe cost of the assets over their expected useful lives:

Buildings 4%

Investment Property 2%

Marine Dock 2o/o

Cranes and Heavy Equipmart 5o/o - lW/o

Lights andbuoys

Eguipnrent and funriture

Computer Bluipment

2o/o -20%o

20o/o

20%

(i) Addittons
The oost of an itcrn of propaty, plant, and equipnrent is recognizcd as an asset only when it
is probable that fulure economic benefits or service potcntial associated rvith the itenr will
florv to the Port Authority and the cog of the itenr can be nreasured reliably.

Work in progrcss is recognized al cost less inrpairment and is not depreciated.

(ii) Disposals

Gains and lcses or disposals are determined by conparing the proceeds rvitlt llrc carrying
anrount of the asset. Gains and losses on disposals are reported uet in the Statement of
Corprehensive Incorrc.

(iii) Subsequent costs

Costs incurred subsequent to initial acquisition are capitalized onlyrvhen it is probable tlut
futurp economic bcnefits or scwice potential associated with the itern rvill florv to the Port
Authority and the cost of tlre itern can be nreasured reliably.

The costs of day-to-day servicing of property, plant, and equipnrent are recognized in the
Staternent of Conrprelreruive Income as they are incurred.

t0



PORT AUTHORITT OF THE CAYMAFT ISLAI\DS
Notes to theFinancial Statements
June 30, 2013
(slated in Caynnn Islands dollars)

2. SlgnlflcRnt accountlng pollctec (contlnued)

(e) Impainnent

The carrying amount of the Port Autlrority's assets otlrcr than invcntories (sce note 2(h) are
revierved at each balance shecl date to determine rvhethcr thcre is any indication of impainnent. If
any zuclt indication exists, the assct's reovcnable anrourt is etimated at each balarce shea date.
An impairment loss is recognised rvhengver the carrying amount of an assct or its cash-generating
unit excceds its rccoverable amount.

(l) Foreign amerrqt hamlation

Tnnnsactions in foreign cuntncies are translated at the foreign exchange rate at the date of thc
transaction. Monetary assets and liabilities denominated in foreign currencics are translated to
Cayman Islands dollars at the foreign curcrrcy exchange rate at the balance sheet dates. Foreign
exchange differences arising on translalion are rccognised in the statenrcnts of income. Non-
monclary ass€ts and liabilities denominated in foreign cunrncies, which arc stated at historicol
cost, are translated at the foreign curency exchange rate at the date of tlre transaction. Non-
monetary assets and liabilities denominated in foreign cure,ncies that arc measured at fair valuc
are translated to the Cayman Islands dollars at the foreign occhange nalcs at the dates that thc
values wet€ daennined,

(g) Allowancefor bad debts

The allorvance for bad debts is established tluough a provision for bad dchs charged to expcnses.
Accounts receivable are rwitteir off against tlrc allorvance rvhen management believes that the
collectability of the account is urrlikely. The allorvancc is an amount that manag€nrent belisrrcs
rvill be adequate to cover any bad debts, based on an evaluatior of collestability and prior bad
debts experience.

(r) Inventory

Inventory consists of diesel fuel and service parls and consumables for the port Authorily's fleet of
vchiclcs, cranes and other specialised equipment. These arc valued at tlre lorver of ne[ realisablc
value or cost, on a first in, first out basis. Inventory is rpcorded net of an allorvancc for obsolae
and slorv'moving items. Any change in the allorvance for obsolescence is rcfloctcd in thc
statem€nts of income in the year of change.

(i) Revenne rccogttilion

Fee income on services provided is recogrtisod in the statements as inconre rvhen tlre rendcring of
a service is completed or substantially completed, and the custonrcr is inroiced.

(j) Bovowingcosts

Borrorving costs are recognised as an o(pense in tho period in rvhich they are incurrd.

(k) Pensions and otherposhrctircntent benetits

Tlre Port Authority participates in the Silver Tlutch Pemion Plan, a defirpd contribution pension
fund, in accordancc rvith the Cayman Islands Natiorul Peusiou Larv. Tlre Port Authority nukes
ruonthly contributiots of Wo of an employce's salary to an approved pension provider.
Contributions arE clurgal to expenses as they are incuned based on sct conlribution rales. Total
contributions for 2013 rverc $950,874 - (2012-$992,356).

ll



PORT AUTHOruTY OF THE CAYMAN ISLANIIS
Notes to the Financial Statements

2. Slgniflcant accountlng policlee (contlnued)

O Changa in Intenntional Financial Repning Standards

Several nerv standards and amendments effectiw January 2013. Horvever, they do not impact ttre

arurual financial statements of the Authority. The natue and inrpact of each nelv

standard/atnendment is described belorv:

US t Clarilicatiotr of the requircmentlor conparutive infonnalion (Antendment)

Ttre anrendnrent to IAS I clarifres the difference betrveeir voluntary additional comparative

infornlation and the minimuru required comparative information. An entity mtst include

conparative information in the related notes to the financial statenrents rvhen it voluntarily provides

conrparative information bepnd the mininurn required comparative period. Tlle'additional
volgntarily corqrarative infomution does not need to be presented in a conrplete set of financiaf

stateluents.

An opening statement of financial position (knorvn as the 'third balance slrca') musl be prescntcd

whcn an enlity applies an accounting policy retrospectirrcly, makes retrospedive rcstatements, or
reclassifies itehrs-in its financial stateruents, provided any of those changes lns a nuterial effect on

the statement of financial position al the beginning of the preceding period. The amendment

clarifies that a third balance shect does not have to be accompanied by comparatirre information in
therelated notes. This standard does not luve an irnpact on the Authority's finatrcial statements.

IAS 32 Tax etfects of dtsdbutions to holden of equity instnunents Qlmendment)
Tlre amendrnent to LAS 32 Financial Instruments: Prcsetrtotion clarifies that irrcorue taxes arisittg

from distributiors to equity holders are accounted for in accordance rvith tAS 12 lttconre ?axes. Tlre

amendment renpvesr eiisting income tax requirements from IAS 32 and requires entities to apply the

requiremants in IAS 12 to any income tax arising frorn distributious to equity lroldem. The

amendment did not have an impact on the financial statements for the Authority, as there is no tax

consequences attached to cash or non'cash distributioll.

IAS 34 Interlm Jinancial ,Worthrg and segnrcnt infonnalion for total a.t'se/s ond liabilities
(Antendnrenl)

The arncndnrent clarifies tlre rcquirenrents in tAS 34 relating to segment infonnation for total assets

ald liabilides for each reportabie segnrcnt to enhance consistency rvith the requirements in IERS 8

Operutbrg Segnents. fotit assds and liabilities for a reporlable segment need to be disclosed only
rvh"n thelmounts are regularly providul to the chief operating decision maker and there has been a

nraterial change in thc total anrount disclosed in the entity's previous annual consolidated frnnncial

statements for tlrat reportable segmot. This standard does not have an itnpact on the Authorily's
furarrcial statsmqrts

June 30,2013
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PORT AUTHORITY OF THE CAYMAN ISLAIT{DS
Notcs to thc Financial Statements
June 30, 2013
(stated fu Caynnn Islands dollars)

2. Slgnlflcant Accounting Polieles (continued)

IAS 19 Enryloyee Benetlts (Raised 201I) (IAS IgR)
LAS l9R includes a nunrber of anrendrnents to the accounting for dcfined bencfit plans, including
actuarial gains and losses that are now recognised in other comprchensirre income (OCl) and
permanently excluded lhorn profit and loss; expected returns on plan asscts that are no lorger
recognised in prcfit or losg instcad, there is a requirancnt to rccognise interest on the net defined
benefit liability (asset) in profit or los, calculated using thc discoturt rate used to measure the
defined benefit obligation, and; unvested past service costsarc norv recognised in profit or loss at tlrc
earlier of when thb arnendnrent occurs or rvhen the related restructuring or tenrrination costs are
recognisd. Otheranrendments include new disclosures, such ag qu,antitative sensitivity disclosurcs.

IFRS 7 Financial Instnmrents: Disclosro'es - OtfsettingFinancial Assets and Financiol Liabilities
Amendments to IFRS 7
The amendment requircs an entity to disclose infonnation abort rights to set-off financial
instruments and related ananggments (e.9., collateral agrcements). The disclosures would provide
uscrs rvith information that is useful in cvaluating the efToct of nAfing arrangements on an entity's
financial position. The nerv disclosures arc requircd for all recognisd frnancial instrumcnts tlnt are
set off in accordance with IAS 32. The disclosures also apply to reoogniscd firuncial instrumcnts
that are subject to an enforceable master netting arangemcnl or similar agreement, furespective of
rvhether ths financial instrunrents arc sct off in accordance rvith tAS 32. As the Authority is nCI

setting off financial instruments in accordance rvith IAS 32 and docs not have relwant olfsating
arangernGnls, tlre anrendnrent does not have an impact on the Autlrcrity.

tfiRS I0 Cowolidated Financiol Statentents and IAS 27 &parute Financial Statentents

IFRS l0 establishes a single contrcl nrodel that applies to all entities including special purpose

entities. IFRS l0 replaccs the paris of previotsly existing IAS 2l Consolidated and Selnrute
Financial Stotenenls tlut dealt rvith comolidated financial staternents and SIC-I2 bnsolidalion -
Special Pur?ose Entities.IFRS l0 changes the definition of control such that an inveslor contrcls an

investee rvhcn it is orposed, or has riglrts, to variable returns fiom its involvernent vith the inrrestcc

and has the ability to affect those retums tluough its porver over the investee. To meet the definition
of control in IFRS 10, all three criteria nrust be met, including: (a) an investor has porver over an
inrrcstce; (b) the investor has exposurg or rights, to variable retums from its involvenrent rvitlt thc
investee; and (c) the investor has tlre ability to use its porverover the investce to affect the anrount of
the investor's retums. IFRS l0 had no inrpact on the finnncial statements of the Authority.
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PORT AUTHORITY OFTHD CAYMAITI ISLANDS
Notes to the Financial Statements

2At3

Bartk balances 1,258,963 1,640,380

Thesecomist of operatingbank balances held by the Port Authority.

Managenrent has, over the yeus, adopted a policy to retain cash balances lo facilit*e liquidity in
*re of an em€rg€ncy. The emergency frurd is intcnded to cover the cost of the deductible on the

port Authority'J property insurance (US$2,000,000) plus a contingency to cov€r any additional

losses. Horvever, due to economic changes and financial challenges experienced over the past four

ycars thc cash rcs€rycs lms bcen depleted" Note 13 frrrther explain the financial position that the Port

Authority is sun€ntly faced rvith.

Restricted cash

Included in the bank balances above is restrided cash of $114,333 represerrting deposits held on

escrow for temnts of renting the Authority's investment properties.

4. Accounts recelvable .

20t3 20t2

Accounts receivable

Fairvaluc
The carrying ralue of receirables approximates their fair value.

Impainnent
The ageing profile of receivables at par end is daailed below:

1,085,4691,2a2,617

2013 2012

Gross Impnh'nrent Net Gross Inrprlrment Net

$000 $000 $000 $000 $000 $000

Past due l-45 days

Past due 46- 89 days

Past due ovcr 90 days

945

72

185

(s5) 8eo e42 (47) 942

(4) 68 7s (4) 7r

(12) 173 68 (3) 65

Total 1,242 (71) I,l3l I,085 (54) 1,031

Managenrent makcs a provision for a significant portion of accounts overdue in excess of 90 days. [n
addition, speciflrc provision rvas roade for sonrc clients rvhose ability to pay rvas in doubt.

Due to the large number of receirablcs, the inrpainnent assessment is garerally performecl on a

colletira basis, based on an analysis of past collection hi*ory and rvrite-offs. Special comideration

is also givcn to those rvith a higher degree of risk hr default. '

l4



PORT AUTHORITY OFTHE CAYMAN ISLANDS
Notes to the Financial Statements
June 30,2013
(stated in Caynnn Islands dollarc)

Movemcnts in the provision for impairment of receirmbles are as follows:

Actud 2013
$000

Actual 2012
$000

Balance at I July

Inqrase in provisions during tlrc year'

Roceivables rvritten offduring the year

54 42

Balance at 30 June 547l

5. Flxed Assets

Coet
Frcehold

Lnnd
Docks nnd Other Construction
Bulldlngr Asseh In Progress lqlql

At 30 June 2012

Additions
Disposals
Write offs
Transfem

At 30 June 2013

Accumulated
Depreclntlon
At 30 Junc 2012
Charge for Year
Write offs
Disposals
At 30 Junc 2013

Nct Book Value

At 30 June 2013

At 30 June 2012

$ 14,436,077 $ 23,023,191 $ 14,228,412

I 18,366 S 292,799
- ($ 865'044)

$ 771,818 $ 52,459A98
$ 540,584 $ 951,749

- ($ 865'044)
($403,019) ($403,019)

(662,1 lt__o!pl4)623,201

g 14.436.077 $ 23,141,557 $ 14279,368 $ 247 268 $ 52,t04,270

$ 10,493,616 g 9,241,996
g 662,928 $ 814,742

- ($ 341'054)

- $ 19,735,612
- $ 1,477,621

- ($ 341,054)

$11,156,544 $9,715,684 - $20,872]12

$ 14A36,n7 $ 11,985,062 $ 4,563,684 $ 247268 $ 31,232,091

$ 14.436,077 $ 12,529,575 $ 4,986,416 $ 771,818 S 32,723,886

Ittclrcled in Other assels are Crunes: NBV of $ 3,089,147 and Heauy equipment, inchdingfot'klitls ond
httcks u,ith a NBY $714,549 as at the 30 Jwrc 2013, 7'1rc Porl Authority utilizes l$o crnrran to otfload
contalners ond other cargo reguiring heauy lifting capacity at lhe GT dock ancl one in Caynan Brac.

TIrc rcnninlng part relates lo Motor vehicle& ollice eEtipment, fimtilme and compnterc and con puter
sotluwrc,
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PORT AUTHORITY OFTHE CAYMAN ISLANDS
Notes to the Financial Statenents
June 30,2013
(stated in Caynnn Islands dollarc)

6. Capltnl rvorls ln progress

20r3 20t2

George Torvn cnrisdcargo facilities (RWCT)
Forklift / Crane refurbishntent
Bunker projed
lmprovenrcnt to CDC
Nerv Building (CB)
Nerv Spotts dock
RWCT - Expansion
RWCT - Redevelopmenl Project - 201 I

126,62;

120,644

82,287
236,870

34,776
5,000

12a,644
5,286

38,913
24E,042

Total 247,268 77t,818

7. Investmcnt Property
Cost Buildlnss

At 30 June 2012

Additiorn
At 30 Junc 2013

$ 19,854,061

38,914

$ 19,892,975

Accuntulnted Depreciatiou
At 30 Junc 2012
Clurge for Year

$ 2,812,940
$ 450,107

AtlOJure20l3 __ ___ *,$3,263,@

Net Book Value

At 30 June 2013 $ t6,629,928

At 30 June 2012 $ 17,041,121

Investment ltoperty is reported under IAS 40, using the Cost nrodel. Investment Property consist of
retail shops rvhich are leased. This is stated at cost less accumulated depreciation and inrpairment losses.
Deprciation on investment prcperty is charged to tlrc Statement of Cornprehernive lrrcome on a
straight line basis aJT/o rvhich approxirrrate to a useful life of 50 years.

Managernent cstimates that the fair value of the investnrent property approximates to the book value as
reflected in note 7 abovg due to the illiquid nalure of the assets and the fact that they are government
strategic property not likely to be placed on tlre open markct for sale. A professional appraisal ivas nol
done at year end but consideration rvill be given to having this done periodically in the future.
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PORT AI'THORITY OFTHE CAYMAI{ ISLANDS
Notcs to the Financial Statements
Junc 30, 2013
(stated in Caynan Islands dollars)

8. Long Term Llabilitiec

Current 1-2 yrs 3-5 yrs 2013 2012
a) CIG - Cayman Brac (07o) 34,407 34A07 103,233

L\ Fort Buildiug - Libor + lo/oo) (l.rg5o5%) g4,B7G

c) Goorge Torvn DockRehabilitation

Libor +1.50/o(1.685557o) 91,706 91,706 655,438

d) Royal Watler Terminal
(i) Royal Bank of Canada 679,229 1,358,458 950,717 2,988,404 3,668,682

LIBOR plus I .5o/o (1.68580/o)

(ii) Bank of Nova Scotia 679,229 1,358,458 950,717 2,988A04 3,668,682
LIBOR plus I .50/o(1.685807o)

e) West Bay Terminal
(i) Royal Bank of Canada 33,575 68,965 4l,089 143,6n 1n,226
LIBOR plus I .5% (1.685807o)

(ii) Bank of Nova Scotia 33,575 68,965 41,089 143,527 177,226

LIBOR plus 1.5% (1.68580/o)

1,551,721 4854.843 1.983.610 6390,174 8.535.36f

20t3 2012

Total long term Liabilitics
Less Ompnt Maturities

63nJ74 8,535,363
(1,55t,721) (2,143,068)

Total 4,838,453 6,392,295

(a) Ccrynnn Islands Govenunent lodn

The loan from the Cayman Islands Goverrunent for the Caynran Brac port facility is denominated in
Cayman Islands dollart, is unsecurd, interpst free, and repapble in semi-aurul instalnrents until tlre
2014. The principal amount rvas $1,517,3t4 rvith annual paynrent being $34,407. At 30 June 2013, the
principal arnount outstanding rvas $34;407.
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PORT AUTHORITY OFTTIE CAYMAN ISLANDS
Notqs to the Financial Statenrents

June 30,2013

8. Long Term Lirbllitles - continued

(b) Connnercial bank loans a,e conrp,'ised of:

$3,444,000 (USHrO0,0fl)) loan issued 08 June 1988 for the purchase of the

Fort building s€cured by a clrarge owr the proP€rty acquired
bearing intscst of LIBOR (1,06920% as at 30 June 2012)
plts l7o, and repapble in nronthly instalmeuls until May 2013

$4,510,000 (US$5,500,0fi)) loon issued 06 May 2003 for the Georgc Torm Dock
RelrabiliUtion bearinS, intercst of LIBOR (1.A69200/o as at 30 June 2012)

Plus 1.57o, and rcpayable in nronthly instrrhnents until March 2014. The

sccgritics plcdgd by tho Port Authority for this loan 016 as follorw:
e Rcgister€d First Cturge for US$5,500,000 on GT OPY, Parccl

#133, and coltateral clrarge on OPY Parcels 25 and 127.

$14,350,000 (Us$l?J00,ffi0)issued 30 March 2004 for the Royal WatlerTerminal

ard bearing intcrest of LIBOR (l.M920oA as at 30 June 2012) plus 1.5%

and repayable in monthlyinslalmcnts startlng from May 1,2005 until
May l, 2014. The securitics pledgcd by thc Port Authority for this loan are

ag follows:
o Regislcr€d Sccond Dernand l*gal Cturge stamped in the

amount of US$17'500,000 covering Georgo Torvn Comnrercial
Block OPY, Parcel 133.

r Rqgister€d Second Denund Collateral Legal Orarges in the

amounl of US$17,500,000 over George Torvn Commercial
Block OPY, Parccls 25 ut 127

r Registcrcd Firct Collateral Lcgal Charge in the amount of
US $17,500,000 overrarvland parccl describcd asWcs Bay
South, Block 58 Parcel36.

20r:t Ntz

84,876

91,706 655i38

5,9?6,807 ?33736,4

Carried forward 6,068,513 8,077,678
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PORT AUTIIORITY OFTHE CAYMAN ISLANDS
Notes to theFinancial Statements
June 30,2013

6lgtd in Caynan Islantls dollarc)

8. Iong Term Llnblllttes - contlnued

Connnercial bonk loans (contlmted)

Brought forward 6,068J13 8p77,6?8

$6,970,000 (USt8,500,000) issrred 20 Augrst 2004 for tlrc acquisition ofproperties in
West Bay and for tbe conshrction, the fit ort cost to be incuned in
conncction with 0re construction ofa nsur passenger tenninal, pier and
comrneruial buildings on the properties ard the construction of a sca
naff, bearing interest ofLIBOR (1.0692V/o as at 30 Junc 2012) plus 1.57o

and rqapble in rnonthly insulmcnts shrting fromAugtrst l,2005
undl August 1,2015 |

Tlre securities pledged by tlrc Port Authority for this loan are as follorvs:
o Registered Tbird Dcnund l-egal Or,arge stanrped in the amounl

US$,500,000 covering George Torm Comnrercial, Block OPY
Parcel 133

o Registered Third Demand Collatcral Legal Clurges in the amount
of US$8,500,000 each over Geoqge Torvn Conrmcrcial, Block OPY
Parccls 25 andl27

r Registered Sccond Collateral Lcgal Charge in the amount of
US$8,500,000, over nrv land legally desoribed as West Bay
South, Blook 58, Parcel36. 287,203 354A52

Total Conuncrcial Bank loang 63S5Jt6 E332,130

Included in operatirg expcnses for thc year ended June 30, 2013 is interrst expense of CI$138,439
(2012 CI$t68,41l) relating to tlrcse loans.

* At June 30, 2005 CI$700,507 rvas drarvn dorvn on tlre loarr facility for the acquisition of properties in
West Bay. Subsequent to June 30, 2005 the Port Authority decided to abandon this project, and
tlrerefore the full loan amount rvas not borrorved.
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PORT AUTHORITY OF THE CAYMAN ISLAI{DS
Notes tothe Financial Statements

June 30, 2013
btated in Caynan Islands dollars)

Iong Term Llabilitles - coutinued

Sensitlvity Analysis
The sensitivity analyses below are bascd on a change in one assutuption rv$!e lrolding all otlrer

assumptions constant. In practicg this is unlikely to occur, as changes in some of tlre assumptions may

becorrelated.

Seultivlty fector Descrlptlon of ce$ltlvlty factor npplled

lntercstrate (l) T[c imprct of an absolute change in rnar&et interest rates by approxirnntely l%

I - Related to loor ertpeose urd intercst inconre

Intcrcst rater

-lo/o

Seucltlvltles er al June 30' 2013

Inrprct on Net income fon the year

Inrpact on Slureholde/s equity

(85roo) 87295

(85,200) 8?295

Interect rater

-lVo

Sensltlvltlec ns al Jurre 30' 2012

Inrpact on Net inconrc for the year

Inrpact on Shardroldet's oquity

(90,514) 92pzs

(90,514) 92pas

8b. Accounts Payable rnd Accrued Expenses

Ttris represelrts unpaid expenses incurred in the current ard prior year which are due within the nel,t

trvelve rnonths. The nrajority of this or approxirnately $3.6M is due to tlre Cayrnan Islands Governnrent

for unpaid insrnnce premiunrs dating back several years. The remaining $1.5M comprises papbles

occtnring in tlrenormal course of business, I@r- end accruals for enrployee entitlements (i.e. Wages and

racation teave), and arnounts hdd in esqorv for tenants of rentd proputig.so .

lVo

lVo
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PORT AUTHORITY OF THE CAYIT{AN ISLANDS
Notes to the Financial Statenrcnts
Junc 30, 2013
(stnted in Caynnn Islands dollars)

Contlngencles nnd commltnrents

a) Liability to Caynan Islands Govenunent

Under thc Port Authority Larv any balance of account in favour of the Port Authority up to the
amount of CI$100,(X)0 may be caried hnvard to the account of the following year and any
excess of that sum slrall be paid in to thc general rsyenuc of the Cayman Islands Govcrnrnart.

No provision has been made in these finarrcial statenr€nts for any frrrther payments that rnay be
demanded by Govemment inrespect of excess balances.

During the year endirrg June 30, 2013, the Port Authority did not make any payments (2012: $0),
to the Caynurr Islarrds Governnrent in the fonu of a dividend distribution.

b) Leases

The Port Authority leases a portion of land for its operations. The minimum lease payrnents are

CI$40,000 per annum for the ten years of the leasg rvhich commerrced November 30,2012, and
continues to29 Novernber 2022.

Lease Obliqation for I vear cI$40,000
Lease Oblisation affer I year cI$360.000

Marina developnenl

In an agreement dated January 2009, the Port Autlnrity contributed access to its parcels of land
adjoining the Ritz Carlton prop€dy, in exshange Qr the developcrs of Ritz Carlton Grand
Cayman Resort to dwelop a public nurina and associated facilities to enhance the local boating
omnurniCy. The managqncnt of the Port Authority expects no finansial inpact on the Port
Authority on account of this arrangement.

Projut Mdnagementfees

The Port Authority entercd into a conlract rvith Burns Connolly Group Ltd (BCC) on September
6,2W4 to provicle Project Marngement and Engineerirrg on the constmction of Royal Watler
Cruise Terminal for a fixed price of $282,500 ($157,500 & $125,000) respectively. On August I
2012, the balance orving to BCG on both contracts totalling $38,9t3 ($17,218 & $21 ,694)
respectively rvas paid, fully discharging the Authority's liability of $38,913.

Legal Proceedings against lhe Anthotlty

l. On July 13,2012, a claim rvas rnade due to perceived negligence by tlrc Authority rvhiclt
resulted in thc total loss of a tlrird pafty's vessel rvlrile in Cayrnan Wates. Thc anrount of
the Claim is CI$ 280,178. Maruganent is revioving the Claim rvith its legal
rcp€sentatives with lhe aim ofvigorously defending its position.

2. During the year, a compensation demand rvas made by a local vendor for lost income duc
to his being asked to discontinue selling fucl at tlre dock. No specific amount has bccn
denunded and neither [us the isue proceeded to court and as such tlre Authority is unable
to assess the impact, if any, this nuy have on its operations. Thc Authority is addressing the

issue through its legal rcpresentatives. The vendor has been givcn initial comnrunicatiou to

c)

d)
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PORT AI'THORITY OFTHE CAYMAN ISTANDS
Notes to theFinancial Statements

9) Contingencies aud sonrnrlfillents (continued)

tfue effect that fuis demand is uurvarranted and frivolous as he did not have permission to

engnge in comnrercial activities at the Dock in tlre first place.

3. On Septelrber l4,21l2,a statement of claim rvas served upon the Authotity, as the second

defodant, with regard to certain declaratory rights to a Marina under developrnent ou the

Authority's Land. The Action is on-going. Tlre Authority has involved ite larvyers wlro are

vigorowly defending its position.

4. On t9 March 2009, legal proceedings rvere conmlenced against the Port Authority

regarding injury sustairred by a third party aftei an accident involving the AUthorig's

vehicle. The Authority is reviewing its position on this matter. Horvever any clairns are

anticipated to be setled by the Authority's lnsurcrs.

5. ln May 2Ol2 an enployee of the Authority was dismissed but later dernanded

reinstateiueut. The Authority is reviewing its position on the matter.

As at tlre date of tftese accounts, there rvas no further development on the aforementiond legal

nratters and rnanagernent expects rro loss arising frorn any potcntial action.

Relnted party trnnsnctiorts

The Port Authority engages the services of variots departments of tlre Caynun Islands Governtnent.

Such services are provided on atl aml's lengh basis.

lnsurance coveragg for property, motor, rvorkers conrpensation and other risks is provided through

the Caynun Islands Government for an auual proniunr of CI$96t ,14 (2012: CI$I,002,(D8). This

insurance is procured by the Cayman Islands Govenunent for all its entities at market rates, arrd they

apportion the related liability according to the value of the etttities' assets. The Port Authority has an

ouistapdirg balance of S3.6nr to its sole shareholder, the Caynran Islurds Govenrnreut, in this

regard.
Tlre insurance expense of $992k in the Statement of Courprehcnsive furcome represents the

arnorlized pranium for nine months of the 20l2ll3 insurance pcriod and three uronths of the

2}l3ll4 iusurarrce period. Included in Prepaid expenses in the Statement of Financial Position is

$?21,000 rqresarting insurance prqlaid, rvith the corresponding liability reflected in Accounts
payable representing the amount outstanding for the 2013 insurance prendum. The rentaining $E4k

of prepaid €Dtpenses rrpresents tlrose occurring in the ordinary cou$e of business during the year.

A Dircctor of the Port Authority is the Proprietor of a company rvhich conducts business rvith tlre
Port Authority nanrely; Bodden Beverages, Ltd. Bodden Beverages, Ltd conducts business at au

a1gl's length basis and is not gtl€n any prefereirtial rates but is clurged the standard Port fees as any

ordinary conrpany or citizen doing business with the Authority. Although BoddenBwerages l,td
lus an accounl rvith the Authority, Port fees are settled upon clearing its cargo. Therefore, there is no

outstauding balance for the current fiscal period ending June 30, 2013.

10.
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PORT AUTIIORITY OF TIIE CAYMAN ISLANI}S
Notes to the Finansial Staterrrcnts

Key Managcment Personnel
There are threc firll time peruonnel on open eoded enryloynrent agreements considered to be at the
gmior management level. Tlre total remuneiation includes: rcgular salary persion contribution,
health insurance contribution and bottuscs. The pension aud health imunancc barefits provided to
key management personnel are similar to thal provided for all employees. Total rcmuneration in
20L3 for senior managemcnt was $596,561 (2012 $596,480).

Board members
Tlrcre are l0 members tha( makc up the Port Authority's boar4 of those mcmbcrs only scven
rcceive a stipmd of $150.00 per meeting held. The other three are civil servants. The total fees paid
and expcttses for the eligible membcrs for the yeor ended June 30 2Ol3 was $?,696 QOl2$12,29i).

Llnes of credlt

The Port Authority has a bank overdraft facility up to $250,000 (US$305,000) bcaring interest at
l.5o/o above Prime. As at June 30, 2013, this owrdrall facility has not been usod. In addition, the
Port Authority has three corporate sredit cards rvith a total credit limit of $24,600 (US$30,000). At
June 30, 2013 the outstanding balance was CI$0 80l2CI$1,314.42).

Subseqnent eventg

New Cruiso Facility

Thc Cayrnan Islands Govcrnment is pursuing the developrent of a cruise berlhing facility and has
engaged professiornl services to assist in tlre proc6s. It carurot be detamined ar this time the likely
impact, if any; this process will have on the Firuncials and operations of tlre Port Authority.

Board of Diretors

The Portfolio Ministry appinted a nelv Board of Directors in July 30, 2013.

Golng Concenr

There is significant concem ou the Port Authority's ability to coilinue as a going oorrcenl. Tlrcsc
relate to the doclining liquidity ratios coupled rvith reduced volume of business. Given that the Port
Authority has already insreased fees in 2010, there is limitod K)om for furtlrcr rnanosuwo on the
revoue generation side, if the expected dorvnrvard trajatory of cargo and cnrise passqger volumes
continues. The likely options iuclude staff rationalization and direct government support to sustain
the Port operations. The @noern about tlre continuod viability of the Port Authority is mitigated by
the fact that tlre Port Authority is a 100% govenunent orved artity, whose opcrations are critical to
the surviral of the Cayman.Islauds. In light of this, it is perceived tlut the Govemrnent rvill intcrvene
if circumstances rvarant, Cnsuring thc PACI's continucd viability.

Dlsposnl of Property Plrnt and Equlpment

During the firuncial year ended 30 June 2013. It vas determinad that an American cnarvler cranc
originally puehased in 2005 for CI$615,000 to aid in the llunicane lvan restoration rvas bgond
rqair and rvas decommissioned. Betrvecn the purchase of this erane and the cument firuncial ycar, a
total of $250,(X4 rvas spent refurbishing the crane for optirnal perfornunce and extcndd lifespan.

12.

a)

b)

t3.

14.
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PORT AUTHORITY OT'THE CAYMAN ISLANDS
Notes to the Financiat Statements
June 30, 2013
(stated in Caynan Islonds clollarc)

14. Dlrporal of Property Plnnt nnd Equipment (contiuued)
Duc to among other factors, tlre age and condition of the crane at tlre tirue of acquisition, and the

accelenated wear and tear due to the hanh sea envirorunent, the asset deteriorated to the point rvhere

further expcnditure was deemed to nd be rvorth the efforl. Consequently, the cost and net book
ralues on ilre books rver€ rvritten off. '

In addition to the above, the Port Authority had arnounts totalling CI$353,561 being carried in the

books for Port Developnreut costs (RWgf Cruise berthiug projec$. In light of recent developments

rnanagement does not belierre that any funre benefit rvill be derived fronr these costs. As a result

they rvere writtcrr off.

15. Fdr value disclocure

At June 30, 2013 tlre following methods and assurnptions wtre used by management to estinrate the

fair value of each class of financial instruments:

(a) &sh and cash equivalenls
The carrying arnunt approxirnates fair value.

(b) Accotats rcceiwble/ othet'receivables/other assets /accoanls gryable and acqued
exp en s e s/re I a te d p a rty/prcpo i d expen s es

The above itens are substantially short tenn, and do not bear interest. As such, their carrying
amount approximates their fair value.

(c) Cunvntand long tenn debt
Included in these balances is certain non-interest bearing loans. The carrying amount of these

loans reprosents the prirrcipal balarrce orving. The anticipated future principal repaynrents have

not bccn discouted.

All other loans are floating rate and bear interest at the market rate. The carrying value of these

loans approximates the hir rnarka value.

Fair ralue esrinutes are nude at a specifrc point iu tirrr, based on market conditions and
information about the ftrancial instrurnent. These estinutes are subjective in nature and involve
uncertainties and nratters of significant judgment and therefore, caturot be detemdned witlt
precision. Clunges in irrtmst rate assurnptions have beer rcfloctcd in uote 8. Changes in other
assulnptiols sould significantly affect the estitmtes

16, Flnanclal lnstruments and assoclated dsks

ThePort Authority's activities expose it to various types of risk. Finarrcial risk can be broken dorvn
into credit risk, interest rate risk, and foreign cunency risk The Authority is exposed to financial
risks through its financial assets, and firranqial liabilities The nrost inportant typcs of financial risk
to rvhich the Port Authority is exposed are credit and interest rate risk.
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PORT AUTEORITY OT'TIIE CAYMAN ISLANDS
Notes to the Financial Staternents
Junc 30, 2013
(stated fu Caynan Island.t dollanc)

16 Financinl lnrtrumentc nud nssociated rlsks (continued)
(a) Concentration of cralit risk

Credit risk reprcsents the accounting loss that rvould bc recognised at the reporting date if
count€rparties fniled completcly to perform as contracted. To rcduce oeosune to credit risk, the
Port Authority performs ongoing credit cvaluations of the financial condition of its ctstomers
btrt geneoally does not require collateral.

The Port Authority invests available cash and cash oquivalents rvith various banks. It also holds
receiwbles frorn clients. The Port Authority is ocposod to crodit-rclatod losses iu thc crrcnt of
non-performnnce by counterparties to these financial in$rum€nts. Howwer, managen nt does
Dot ereect the couuterparties to fail to rned their obligations.

The followlug nrrets of tlre Port Authorlty are expored to credlt rlsk:

Cash and cash equirnalents

Accounts receivables

Other reochnbles, prepaids and dcposits

Total finrncial ass€ts

Non-financial asscts

Total assets per the balancc shcet

9E1,702 903,648

s3372,t97 .. $t,575,224

Balaneec pnst due but uot impnlred nud those thnt nre lmpnired are nnalyzed In tlrc trbles belorv:

2013
1,25E,963

I,131,532

2012
1,6{0J80
1,031,196

83372,197 13,575224

Ar et June 30,2013:
Cash and cash equivalents
Accourrls receivables

Other rcceirabhs, prcpaids and deposic
Total rssets erposed to credit rlsks

Ar nt June 30, 2012:
Cash and cash equivalelrts

Aocornts reccivablcs
Otlrcr receirables, prepaids ond deposits

Total rscetg erposed to eredlt rlskr

$ 2.240,665 $ 1,202,617 $ 71,085 t 3372,197

Neitlrrpnst drc
nor inpaired

1"258.963

Past due but
not inrpaircd

1,202,617

Inrail

71,085

Tolal
1,258,963

I,131,532
98t.?02 981.702

Neither past due
nor irpahed

t,640J80

Past due but
rct inpaired

1,031,196

Impaired Total
- 1,640J80

54,273 1,085J469

903.648 903,64t

$ 2.5a4.028 $ 1.031.196 $ 54.273 S 3,629,497
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PORT AUTHORITY OF TIIE CAYMAN ISLAI\DS
Notes to theFinancial Statements
June 30, 2013
(stated in Cayman Islands dollats)

16. Flnruclal Instruments nnd nssociated rlsks (continued)

The aging analysis of finaucial assets that ar€ past due but not impaired is as follorvs:

As at June 30, 2013:
Accounts receivables

Other receivables, prepaids and deposits

Tolnl

As at Jtne 30,2012:
Accounts reccivables

Other receivables, prepaids and deposits

Total

14.

June 30,2013
I'lnrnchl Acrets
Cash and cash equivalenls

Accourts receivable
Otlrer receiraables, prepaids and deposits

Toul

Short term llabllltles
Accounls Papblcs
Loars repapble within 12 nrontlrs

Total

Dlfference In contrachrnl cnsh llotvs

Juue 30,2012
Fln0nclnl Assets

Cash and cash equivalents
Accounts reccivable
Other reccivobles, prcpaid and deposits

Total

Short term linblllties
Accounts Payables

loans rcpapblc rvithin 12 nrcnths

Total

Up to 45 days
890,016

45 to 90 daye > 90
67,3W 174,207

Total
1,131,532

98t.702 981,702

$ I,E7l,7lE S 67.309 $ 174'207 $ 2.113.234

Up to 45 days 45 to 90 days

94t,985 74J50
903,648

>90
14,455

Total
1,031,196

903.648

$ I,E45,633 | 74Js6 $ 14,455 $ 1,934,E44

Manrgcmcnt of flnnncial risks-
The following tables indicate the contractual tirning of cash flows arising from financial assets and
liabilities included in the Port Authority's financial statements as of June 30, 2013 and June 30, 2012.

Contractual cash llorvs (undiscounted)

No stated

Carryine amount maturity
0-l
yr

t-2 >2
yr'8 yrs

1,258,963

|,131,532

1,25Ep63

|,13tJ32
981,702 9E1.702

$ 3,372,197 $ $ 3,372,t97

5,181,504 5,181,504

1,551,721 l,s5l,72l
$ 6,733,225 $ s 6,733225

.,_.LJt36l,02Er S- $(3,361,028) $- $-

Contractual cas.h flona (undiscounteil 
-_-

$-

Carryiug No stated
qnrgunt -$ ruaturity

0-l
yr

l-2
yrs

>2
]rrs

1,640J80
1,031,196

1,640380
1,031,196

.993,618 903,648

$3.575.224 $- $3,,57.5.224 S- $--

5,281,079 528107e
2,143,068 2,143,069

_ _$ 7124,147 $ - s-$-
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PORT AUTHORITY OF THE CAYMAN ISLANI}S
Notes to the Financial Statements
June 30, 2013

DlfrersncelncontrnctualFtorw , $(3J{8,923r g- $6.g1&9Al) $- $-
16. Flnancirl Instruments and associrtcd risks (contlnuert)

(b) Inlerest rute risk

trnterest rate risk is the risk that the value of a linancial instrurnent will flucruate due to changes in
marlce* interest ntes. The Porl Authority holds long-term debts and cash and casft equirralcnts that
arc interest bearing and as a regult the Port Authority is subject to risk due to fluctuations in the
prerailing levels of market interest rates in relation to these finarrial instruments. The ssheduled
maturity dates and interest nates of the long-terqr debts (rvith sensitivity arulysis) and cash and cash
equiralents are presentod in notes 3 and 8.

(c) Foreign atrrcnry fisk
The Conrpany receives reveltue in Caynan Islands Dollan (CI$) as rvell as US$, and pays expcnscs
in both Cayman Islands and United States dollars (US$). Since thc orchange betweeo CI$ and US$
is fixocl, the Company is not exposed to foreign cunrency risk.

17. Dlesel Seles

The Port Authority sells diesel fuel to cargo and other vessels in port for profit.
Diesel sales are shorvn net in the Slntement of Income:

2013 20t2
Total diesel sales
Total diesel cost of sales

1,752,035 1,927,571
1,401,213 I

Nct Income from Diesel sales $ 350,822 $ 329,993

18. Staffcosts

2013 20t2
Salary and Wages

Mcdical Insurance
Pension

9,317,679
1,082,740

950,874

9,497,386
1,015,557

992,356
CIher staffcosts - Uni I10.412 69.710
Total StaffCosts $ 11,461,705 $ 11,565,0(D

t9. Contracted scrvices contains the costs incurrcd for security, janitorial, and profcssional serviccs such
as legal and audit. .

20. Repairs and Maintenance consists of pails, consumables and external labour costs used in the upke4
of tlrc cmnes ard hcaly equipment, the fled of vehicles, and ovenall maintenance of tlre plrfical
plant infrastructure of the Port Authority.
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PORT AUTHORITY OF THE CAYMAI\ ISLANDS
Notes to theFinancial Statements

June 30, 2013
(stated in Cayunn Islands dollart)

21. Tender fees

The Authority aurended its tender fces in March 2010 along wilh other fees but before tlp
impleurentation of those fees it rvas realized tlnt the charges to the tender conrpany rvill only be

passcd on to the cnrise lines. Tlre fees couflicted with the FCCA agreetuetrt aud rvere never

charged. Ttre Authority reverted to the old fees and the nefv gazetted fG remain dormant. The
effect on lnconre by not charyrng the nerv gazetted tender fees is $500,545 Q0ltllz $505,432).

22. Rentrl Propertles

The Port Authority owns prqprties that it lets to tenants for a monthly rental. The annual rent
receips arc estinrated at CI$948,240 per alnunr.

Rentd lncome for I year cl$948,240
Rental lncome for 2-5 vears cI$3.792.960

23. Brnuch Slatemeuts of Flnanclal Porltlon

Gmnd
Cnymntt

Coymnn
Brnc

Current ossets
Cash and caslr eqrivolarts
Acsounls reccivnblc
luwrlory
Prqroidqpcrses
Otherrcoeivables

1,239,645
l,0679tl

60382r

19,318

6?S2l
r0l956

1,258,963

1,t31,532
705,877

1,640,360
1,031,196

347,930
907,055 -2,025

. 167,055 9,607
805,040 t57,l0t
17..6,62 {6.540

Current llnbllltles
Acrounts payablc nnd aeruGd cf,parscs

$3,t85r59t $1921477

5,148,367 33,137

{rvlErw{ $3,92:1,154

5,181,5(X 5,281,079
t,55lJ2l 2.143.068Curcnt porlion of losrc tcnn dcbt 1,517,314 34,407

$6.665,6Ef 367,544 86333,225 t7.124,147

Worklng ca;iltal

Plorrt, propcrty ond equipmcnt
Copitol work in prcgrrcss

(2J80,084) 124,933 (2,655,151) (3,500,993)

27,t25,345 3,659477
t26,624 120,U4

309u322 31952,068
24726E 77t,EtE

Lorrglerm Inrestment 16,629,927 - 16,629927 17,041,121

Lonr tenn dcbt (4,E3t,453) 0 (4'E3E,453) (6.3y2295)

Net rsets $36463,359 $:1,9t 5,054 S.t036E,413 S'9,E?lJl9

Represcnted by
Gcncral ncs€wc
lntcr-bronch sccounl

.f6/35,rm 6,0667t 1

(9.971,821) (9,97.1,&ll)
40J6E,,{13 39"87rJr9

0

Totrl St6,463J59 $3p05,05,1 340,36&,113 Slg,t7fJlg
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PORT AUTHORITY OFTHE CAYMAI! ISLANDS
Notcs to the Financial Statements
Junc 30, 2013
(slated in Cayman Islands dollarc)

24. Blnnch Stalementr of Comprchenslve fncome
Grand Cavmrn Cnvman Brac 20t2

Opcrating income 18,802,767
Opcrating cxpcnscs 15.05E.364

688,87t
t.200.661

t9J9t,638 1E,949,320

r6.2s9.025 t6.t98.227

Other Income/ (erpencer)
lnterest incone

CIhcr incomc/cxpaue

llss on diryosal of fixcd assets

Depreciatior

3J44AA}

1,727

(928,6r2)
(l;?80,073)

(5r r,790)

0
(t47,655)

3232,613 2,751,093

t,T27 tJ36

(928,612) (2{9"t39)
(t,927,Tt81 il853J92)

Nct Incmd(loar) for ycrr
C€ncrol reservd (deficit) rt bcginning of year

Prfrr Ycor Adjutmcnts

t,03?f{5
4s279p4r

| 18.695

(659d4S)
(5407,3221

37t 000 5{t99t
39,87t,7f 9 3932\nl

I18.695
Gcncrnl rcrcrve nt end of yerr t{Gd3sJBf 66.06G7671 g4oJr6&4r4 $39J7t.7t9
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1. Purpce

Thls anrual report detalls the perbrmance of the Port Authorfty of thc Gayman fslands brthe fiscal year ending
30 June 2013.

It includes informaton about the actual perbrmance delivered durlrg the year as @rnparsd to the planned
perbmance documented In the Oumership Agreement br Port Authorlty of the Cayman lslands for 2013. or as
amended thorgh he supplernentary appopdatlon proosss.



2. l,lature and Scope of Activities

This section outlines the Nature and Scope of Acilvlties within which Port Authority of the Cayman lelande
operated during the year.

Approved Nature and Scope of Actlvltlqs,

General Nature of Actlvities

The Port Authority of the Gayman lslands activities involves the management of the maritime affairs of the
Cayman lslands.

Scope of Actlvltles

The scope of the Port Authority of the Cayman lslands activities is as follows:

1. Providing and maintaining facillties for the offloading of cargo imports into all three lslands.

2. To contribute to the growth of cruise tourism (and thereby the economy), by providing and
maintaining facilities to accommodate the cruise ship passengers.

3. Providing and maintaining navigational markers in Cayrnan lslands waters.

4. Providing a patrolling presence, using two fully equipped motor vessels, in the immediate harbour
area of the Cayman lslands during cruise ship visits.

5. Provlding a safe and enjoyable environment for the Port Authority's staff and customers.

6. Carrying out the Port Authority Laws

Customers and Location of Activltles

The services provided by the Port Authority of the Gayman lslands are provided only in the Cayman
lslands.

Comoliance durlno the Year

The Port Authority of the Cayman lslands (Port Authority) has complied with the Nature and Scope of
Activities as specified in the 2013 Ownership Agreement as follows. The Port Authority

l. has provided and maintained all operating facilities that have to do with the offloading of cargo in
the three islands,

2. has contributed largely to the cruise tourism by providing and maintaining its facilities to
aocommodate the cruise passengers embarklng and disembarking the Gruise Facilities.

3. patrols along the waterways around the harbour during the cruise ships visit is an integral part of
the responsibilities the Port Authority is tasked with in order to ensure the safe$ of the ships and
its passengers. To accomplish this, the Port Authority uses its two well maintained and fully
equipped patrol boats which are staffed with qualified personnel.

4. is responsible for providing a safe and enjoyable environment for its staff and customers which it
gives high priority to and has complied with this area of its responsibility to the fullest while
carrying out the various other responsibilities as set out in the Port Authority laws and regulations.



3. Sffigb Goab and ObJec{iyes

Aooroved Strateolc Goals and Oblectlves

1. lmprove the image of the Cayman lslands and the experience of the cruise tourist, by maintaining
and upgrading the existing cruise ship anivalfacilities in George Town and at Spotts.

2. To fine tune the existing computer system, to meet managemenfs need for more usEful
management reports and to serve the customer needs more efriciently.

3. To improve operations through the continued upkeep of existing equipment.

4. lmprove the efficiency of both the cruise and cargo operations by planning to separate and erec't
newfacilities.

Achievement durins the Year

1. There is continuous upkeep to all cruise facilities as the Port Authority is endeavouring to give the
cruise passengprs an excellent experierrce durlng lts visit. The Port Authoity along with the
Govemment continues to explore the possibllity of embarking on cruise piers that will further
enhance the passenger visit to the island. The favoured model is the construction of two piers that
wlll accommodate four ships, one sf which will accommodate the Genesls class.

2. Continual refinement of the accounting module in Port Manager as well as additional work to the
Port wetssite.

3. The Port completed a major refurbishment of one of its main crernes and improved the facilities at
the RoyalWatler Gruise terminal to enhance the visitor experience.

4. The procurernent process for the cruise berthing facillty is still on going with the outline business
case completed by the independent accounting firm PriceWaterhouseGoopers. Further phases of
the procurement process will be completed within the next fiscal year.



4. Ornership Perbrmanoe Targets

The ownership performance targets achieved (as specified in schedule 5 to the Public Management and Flnance Law
(2005 Revision) for the Port Authority of the Gayrnan lglands for the 2013 financial year are as follows.

Flnanclal Performance

Exolanation of Varlances

The favourable variance in total assets is due mainly to the slight increase in cargo imports and cruise
passenger arrivals, investment in capital projects, namely the refurbishment of a crane, provision of
shade and tenls at the Royal Watler Cruise terminal, upgrades to the computer system, refurbishment of
buildings and purchase of equipment. The unfavourable variance in Liabilities is a result of insurance
premiums owed to the government. An unfavourable variance in Net Worth is a direct result of the change
of assets over liabilities. The favourable Revenues is a result in the slight increase in lmports and cruise
passenger numbers while Expenses increased as a result of consultancy fees, high maintenance on

Flnancial Perfonnance Measuru
2013

Actual
3

2013
Budget

3

Arnual
Variancs

3
Revenue ftom Cabinet

None None

Revenue ftom ministries, portblios, statutory authorities and
govemrnent companies

Not Separately
ldentified

Not
Separately

lden0fied
Revenue from other persons or organlsations

19,491,638 17,141,W 2,349,790

Surplus/delicit ftom outputs

Otherexpens€s
19,1 11,911 16,451,580 (2,660,3i11)

l,let SurpludDeficit
378,000 690,268 (312,2681

TotalAssets
51,940,091 50,637,455 1,302,636

Total Liabilities
11,571,677 9,948,068 (1,623,609)

Net Wortr
40,368,414 40,689,387 (320,973)

Cash flows from operating activities
2,717,123 2,785,883 (68,760)

Cash f,ows fom inwsting activities (953,301) 0 (953,301)

Cash flows from financing aclivities (381,417) 510,040 (891,457)

Change in cash balances

Fl nanclal Pcrformancc Ratlo 2013
Actual

2013
Budget

Annual
Varlance

Cunent Assets: Cunent Liabilfties
.60:1 .52:1 0.08

Total Assets: Total Liabilities
4.48:1 5.1:1 (.62)



aging equipment, write off of a qane deemed unfit for further investment, and increase in some operating
costs.

Maintenance of Capability

Rlsk Management

Human Capltal illcasurre ml3
Actual

2013
Budget

Annud
Varlance

Totalful lime equivalent silafi
153 ',57 (4)

Stafitumover (7o)
1 3 (21

Average length of service (Number)
Senior management
Probssional straff
Administratiw staff

14
13

20

10
10

25

4
3

5

Slgnifrcant changes to personnel managenrnt system
None None l,fone

Physlcal Gapltal llleasuroc 20r3
Actual

s

2013
Budgct

3

Arnuaf
Varlanoe

$
Value of totalassets

Unknown Unknown Unknown

Asset raflacements: totral assets
Less than 1%

Less than
OYo

Less than
1olo

Book value of depreciated assets: Initial cost of trose assets
660/o 66% 0

Depreclation: Cash flow on asset purchases
Not Separately

identilled

Not
Separately
identified

Not
Separately
ldentified

Changes to asset management pollcles
None

None
Planned

None

Malor Capltal Expendlture Profects m$
Actual

3

2013
Budgot

3

Annuaf
Varlance

$
Asseb Addltlons and Rephcements 951.749 0 951,749

Kcy rlrks Statue of Rlsk Actlons takon durlng
2013 to Manaqe rlek

Flnanclal Valuc of rlsk

Hunicane or Storm None Hunicane Plan Practlsed
on a contnuous basls $2 mlllion

Personal injury or fatrality
during operations

None Employ safety
procedures and Installed

liohffno
Unknown



Explanatlon of Varlances

The unfavourabte result in human capital resulted from over budgeting. All other variances were withln
acceptable ranges. No asset Investment was planned but the actual unas $951k, due to needed asset
reftrrbishment. Thls resulted In a variance of an equal amount.



5. Summarised Financiaf Stabnents

A full set of financial statementrs for the Port Authorlty of the Gaynran lslands ls provided in the Appendix to this
Oumership Agreement.

A sumrnary of those is as fullora.

Statement of Gash Flows
2013

Actual
3

2013
Budgct

3

Annual
Varlance

3
Net cash fiows fiom operatinq activites 2.717.123 2.785.883 (68.760)
Net cash llours from investinq activities (953,301) 0 (953,301)
Net cash lfows hom financlno activities Ql45.2s91 (2,275,843) 130,604

Exolanation of Vadances

The favourable variance In total Assets is due mainly to the slight increase in cargo imports and cruise
passenger anivals, investment in capital profects, namely the refurbishment of a crane, provlslon of
shade and tents at the Royal Watler Gruise terminal, upgrades to the computer system, refurbishment of
buildlngs and purchase of equipment. The unfavourable variance in Liabilities is a result of insurance
premiums owed to the government. An unfavourable variance in Net Worth is a direct result of the change
of assets over liabilities. The favourable Revenues is a result in the slight increase in lmports and cruise
passenger numbers while Expenses increased as a result of consultancy fees, high maintenance on
aging equipment, write off of a crane deemed unfit for further investment, and increase in some operating
costs.

Opera0ng Statsment
2013

Astual
3

2013
Budget

3

Annual
Varlancc

3
Revenue 19.491 .638 17.141.848 2,3/,9.790
Operatlng Expenses 19.1 11.911 16,451,580 (2.660.331)
Net Surplus/Detlclt 378,044 690,268 (312,268)

Balance Sheet
2013

Actual
3

2013
Budget

3

Arnual
Varlanco

3
Asseb 51.940.091 50,637,455 1,302,636
LiaHlities 11,571,677 9.948,068 (1,623,609)
Net Worth 40.368.414 40,689,387 (320,973)



6. Oher Financial lrfrrmation

Detalled below is inbrmation about specific financlal tnansac{ion required to be included In the Ornership Agreement
by the Publb Management and Finance Law (2010 Revision).

E:olanation of Vadances

There was one change in the number of managers frorn the Budget.

I 
Key Management Personnel as defined by International Publlc Accounting Standards No 20, eg Minister, Board

Mernber and Senior Management Team
t 

Remuneration as deffned by lnternational Public Accounting Standards No 20 Par 34(a)

10

Transactlon 2013
Actual

$

2013
Budget

3

Annual
Variance

3

Eouitv Investments into Port Authqity of he Cayman ldards.
None None

Caoftaf Witrdrar,uals fiom Port Authqttv d tt e Cavman /slandsl.
None None

Dividend or Profit DisEibutions to be made by Port Authority of
the Cavnnn lslands.

None None

Govemment Loans to be made to Pst Authqity of the Cayman
lslands.

None None

Govemment Guanantees to be issued in relation to Port
Authqity of the Cayman lslands.

None None

Related Party Payments (Non Remuneration) made to Key
Manaoement Personnell

None None

Remuneration2 Pavments made to Key Management Personnel
None None

Remuneratbn Pavments made to Senior Management
None None

2013
Actual

2013
Budget

No of Key Management Personnel
3 3

No of Senior Managernent 7 6



7. Agreement

We jointly agree that this Ownership Agreement Annual Report aocurately documents the ownershlp
performance that the Port Authority of the Cayman lslands achieved for the zA13financial year.

Being the Minister in charge during this fscal year.

Hon. Depffiy Premier Moses Klrkconnell

Mlnlster of Dlgtrlct Admlnistratlon, Tourlsm and Transport

On behalf of the Cabinet

BeW the Chairman during thisfiscal year.

Errol L Bnsh

Ghairman of the Board

The Port Authorlty of the Cayman felands

Date:

1l



Appendin Flnancial Statements for theYear

PORT AUTHORITY OF THE CAYMAITI FI"ANDS
STATEMENT OF RESPONSIBILITY FOR FINAI{CIAL STATEMBNTS
FOR TITE YEAR DNDING 30 JI'NE 2013

These Financial Statements have been prepared by the Port Authority of the Cayman Islands in

accordance with the provisions of the Public Management and Finance Law (2010 Revision).

The Financial Statements comply with generally accepted accounting practice as defined in International
Public Sector Accounting Standards and International Accounting Standards.

We accept responslblllty for the aocuracy and Integrity of the financlal Information in these financial
statements and thelr compliance with Public Management and Flnance Law (2010 Revision).

To the best of our knowledge the financial statements are:

(a) complete and reliable;
(b) fairly reflect the financial position as at 30 June 2013 and performance for the year erded 30 June

2013:'
(c) comply with International Financial Reporting Standards.

BeW the Chairman during this fscal year.

Errol L Bush

Ghalrman of the Board

The Port Authorlty of the Gayman lslands

Date:

12
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